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Pioneering better ways to better tin plate 
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in the world’s largest mill 


An outstanding example of the great 
progress in steel technology is the new 
No. 4 electrolytic tinplate line at 
National’s division, the Weirton Steel 
Company. It is the first line capable of 
applying a protective coating of tin to 
a strip of steel moving continuously at 
a speed of 2,000 feet per minute. No. 4 
has a larger capacity than any other 
electrolytic ven so line and, appropri- 
ately, is housed in the largest single 
tinplate mill in the world. 


NATIONAL STEEL 


GRANT BUILDING 


The commercial production of electro- 
lytic tin plate is little more than 10 
years old. Today, the greater part of all 
tin plate is made by this method. A 
further advance was achieved by dis- 
covery of the way to produce “differen- 
tial” tin plate which has a heavier coat- 
ing on one side and a lighter coating on 
the other. . . affording full protection 
with a large saving in scarce tinh. 


Despite sharply increased overall costs 
of manufacture, through these two 


CORPORATION 


PITTSBURGH, PA. 


AN INDEPENDENT COMPANY OWNED BY MORE THAN 19,000 STOCKHOLDERS 







NATIONAL 
STEEL 


developments the cost of tin plate used 
in containers has been held down to a 
negligible fraction of the total cost to 
consumers of food and other products. 


National pioneered in development of 
the electrolytic method. It is the 
originator of “differential” tin plate. 
These are two of many reasons why 
National entirely independent, 
completely integrated and one of 
America’s largest steel producers... has 
earned its reputation as a steel leader. 
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SEVEN GREAT DIVISIONS WELDED INTO ONE 


INTEGRATED STEEL-MAKING STRUCTURE 
Great Lakes Steel Corp. 
Stran-Steel Division 
The Hanna Furnace Corp. National Mines Corp. 

National Stee! Products Co. 





Weirton Steel Company 
Hanna Iron Ore Company 
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MANUFACTURING COMPANY 


Framingham, Mass. 


DIVIDEND NOTICES 


Debenture: The regular quarterly 
dividend of $2.00 per share on the 
Debenture Stock will be paid Sept. 
3, 1953, to stockholders of record 
Aug. 10, 1953. 


“A” Common and Voting Common: 
A quarterly dividend of 30 cents 
per share on the “A” Common and 
Voting Common Stocks will be paid 
Sept. 3, 1953, to stockholders of 
record Aug. 10, 1953. 

A. B. Newhall, Treasurer 








109™4 YEAR 








SOUTH BEND i} 


LATHE WORKS 


Dividend No. 77 

The Directors have declared 
a quarterly dividend of 50 
cents per share on the capital 
stock of this company pay- 
able August 31, 1953 to share- 
holders of record August 14, 
1953. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 





Russel E. Frushour, 


President 
South Bend 22, Ind. 
July 16,1953 











NATIONAL DISTILLERS 


PRODUCTS 
CORPORATION 











DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25¢ per share on the outstand- 
ing Common Stock, payable on 
September 1, 1953, to stockhold- 
ers of record on August 11, 1953. 
The transfer books will not close. 


THOS. A. CLARK 
July 23, 1953. Treasurer 























INTERNATIONAL 
HARVESTER 


INTERWATIONAL 


ve COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 140 of one dollar and 
seventy-five cents ($1.75) per share on 
the preferred stock payable Septem- 
ber 1, 1953, to stockholders of record at 
the close of business on August 5, 1953. 


GERARD J. EGER, Secretary 




















Now that oil wells are being drilled deeper, drilling operations on 
land are much more complicated and expensive than ever before. As the 
search goes on, new oil lands are also being found in such remote and 
hard-to-get-to places as the bayous of Louisiana, and the uninhabited plains 
and mountains of Canada. Getting drilling equipment into these places 
and the oil out — if you can find it — taxes all the ingenuity of the oil man. 


Oil Men have always been pioneers. No frontier is too difficult to 
tackle, if there is a prospect of finding oil. Thus, SUNRAY engineers have 
taken their rigs out into the inland bay waters of the Gulf Coast to con- 
tinue their search for oil. SUNRAY has had special success producing, oil in 
the Red Fish Bay and Mustang Island fields in the Corpus Christi area. 
Sometimes the water is 14 to 15 feet deep, and there are always high winds 
and rough water to fight. Drillers off shore must often drill directional or 
slant holes under ship channels and top-water installations so that shipping 
lanes will be kept clear. 


Last year SUNRAY had an interest in the drilling of 1,344,666 feet of 
hole in the search for oil. This represented 
224 net wells and the company is now oper- 
ating or has an interest in the operation of 
5,690 oil and gas wells in 13 oil producing 
states. At this time SUNRAY is pursuing an 
extensive drilling program from the Gulf 
Coast to Canada and from Mississippi to 
California. 


This continuous search for oil is part 
of America’s oil industry progress ... and 
in this search America’s progress and SUN- 
RAY’s progress go hand in hand. 





SUNRAY OIL CORPORATION 


GENERAL OFFICES e TULSA, OKLAHOMA 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


August 5: Atlas Corporation; Bristol- 
Myers; Colonial Stores; Columbia 
Broadcasting; Deep Rock Oil; Houston 
Lighting & Power; Merritt-Chapman & 
Scott; National Food Products; Plym- 
outh Oil; Prentice-Hall; Shearter (W. 
A.) Pen; Tung-Sol Electric. 


August 6: Carey (Philip) Manufactur- 
ing; Clark Equipment; Dayton Power & 
Light; Jamaica Water Supply; Kern 
County Land; National Dairy Products; 
Parker Appliance; Philadelphia Dairy 
Products; Reliance Manufacturing; 
Southern Union -Gas; Speed Queen; 
Texas Company; Wisconsin Hydro- 
Electric. 


August 7: Atlanta Gas Light; British 
American Oil; Ludlow Manufacturing & 
Sales; Parker Pen; Sterling Drug; Wil- 
son & Company. 


August 10: American Metal Products; 
Archer-Daniels-Midland; Brown & Bige- 
low; Central Steel & Wire; Chicago 
Rivet & Machine; Distillers Corp.-Sea- 
grams; Florida Power & Light; Howe 
Sound; I.T.E. Circuit Breaker; Jaeger 
Machine; Minnesota Mining & Manu- 
facturing; Philco Corporation; St. 
Joseph Lead; Standard Oil Kentucky; 
Tilo Roofing; United Board & Carton; 
Venezuela Syndicate; West Coast Tele- 
phone. 


August 11: Artloom Carpet; Bond 
Stores; Central Illinois Light; City 
Products; Consolidated Gas Utilities; 
Diamond Alkali; Empire District Elec- 
tric; Interchemical Corporation; Inter- 
national Paper; Master Electric; New- 
berry (J. J.) Company; North American 
Car; Staley (A. E.) Manufacturing; 
United Carbon; Virginian Railway; Wil- 
son Products. 

August 12: Crown Zellerbach; El 
Paso Electric; First National Stores; 
Fostoria Pressed Steel; Hershey Choco- 
late; Minneapolis Gas; Penn-Dixie Ce- 
ment; Publicker Industries; Schick Inc.; 
U. S. Gypsum; U. S. Rubber; Young 
Spring & Wire. 

August 13: Aerovox Corporation; 
Ashland Oil & Refining; Associates In- 
vestment; Beau Brummel Ties; Dayton 
Malleable Iron; General Portland Ce- 
ment; Hecla Mining; Kansas City 
Southern Railway; National Tank 
Manufacturing; Pabst Brewing; Pfizer 
(Chas.); Reynolds (R. J.) Tobacco; Ten- 
nessee Corporation; Underwood Cor- 
poration. 

August 14; Allied Gas; American En- 
caustic Tiling; Marquette Cement Man- 
ufacturing; Ogilvie Flour Mills. 








BOND REDEMPTIONS 





Re- 
demption 
Company A Date 
Buhner Fertilizer Co. — debentures 
5s, 1958 
Canadian Liquidaire Properties — 

series A 4%s, 1966 
Great Consolidated Electric Power 

—series A 7s, 1944 
Seabrook Farms Co.—3%s% 

benttrres, 1962 


Aug. 
Aug. 
Aug. 
Aug. 











HOW MUCH STOCK SHOULD MANAGEMENT OWN? 


Photos by U.S. Steel, Caterpillar Tractor, Cities Service, American Airlines 





Holdings of directors and principal officers vary widely and there's no fixed policy. 


Some own few shares, others have substantial interests. Each side has good arguments 


peep and management alike dis- 
agree among themselves concern- 
ing the extent to which management 
—meaning the officers and directors 
of corporations— should invest its 
own funds in the securities of the con- 
cern it manages. Many corporation 
leaders are heavily invested in their 
company’s securities. Others hold 
none at all, or at best own compara- 
tively few shares of stock in their 
organizations. 

There’s no set pattern or policy. 
Instances abound where one exec- 
utive owns several thousand shares 
of his company’s common stock, 
while the officer who ranks next 
higher—or lower—has only a token 
holding. Yet both are directors, 
elected by the stockholders (often 
year after year) by about the same 
number of votes. The table on page 4 
highlights this phase of the situation. 


Pros and Cons 


Those who believe that manage- 
ment should have a substantial stake 
in the corporation they serve base 
their arguments largely on the fact 
that since his own finances are thus 
directly involved, a director will con- 
sider all factors as thoroughly, and 
act as prudently, as he would were it 
his own personally managed business. 
Therefore, they argue, failure to in- 
vest in the stock of his own company 
suggests, at the least, that a director 
lacks confidence in his own judgment 
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By W. Sheridan Kane 
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and is unlikely to be a tower of 
strength. in times of crisis. 

In the majority, apparently, is the 
group comprising many of the coun- 
try’s leading industrialists, who in- 
sist that they are in far better position 
to serve a corporation wisely and to 
its profit if they have little or no 
stock interest on which they might be 
greatly dependent for income. Self- 
interest, they urge, the desire for 
more return on their own capital, 
easily might warp their judgment on 
the advisability (for example) of in- 
creasing regular dividend payments, 
declaring an extra or stock distribu- 
tion, approving new financing or 
taking other action which would inure 
to their personal benefit. 

The investing public has become 
increasingly aware of many of the 
inner workings of corporations in the 
relatively few years since the Secuiri- 
ties and Exchange Commission was 
created and has been exercising its 
broadening powers, particularly those 
concerning solicitations for proxies. 


Before it can be issued, the proxy 
solicitation must conform to the reg- 
ulations of the SEC, and must pro- 
vide the stockholder with data cover- 
ing the salaries, extra commissions, 
bonuses, options and other emolu- 
ments management has been voting 
to itself. The information is given in 
detail as to each individual. The 
proxy solicitation also informs the 
stockholder just how many shares of 
stock are owned by each director for 
whom the management solicits the 
proxy, and in addition states the 
stock holdings of members of his 1m- 
mediate family and other associates, 
as well as the extent of his interest 
in trusteed holdings—frequently a 
family trust. 


Proxy Study Helpful 


Analysis of several hundred proxy 
solicitations this year by corporations 
whose shares are listed on the New 
York or American Stock Exchanges, 
helps to clarify the variations of man- 
agement interest. Some corporations 
have only one director serving in a 
paid executive capacity—usually as 
chairman of the board or president. 
Others have only two executives out 
of anywhere from a half dozen to 15 
or more directors. A few select their 
directors almost entirely from among 
their paid executives—or possibly it 
originally was the other way around. 

Among the many contrasts pre- 
sented by the proxy study—from 
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which the tabulation was prepared— 
are the holdings of the ranking off- 
cials of a number of corporations. 
Among them is Marshall Field & 
Company. The chairman of the board 
holds neither preferred nor common 
stocks and the president owns 600 
shares of common. One vice president 
holds 400 common shares, the other 
owns 100,000 shares. The heavy 
stockholder, however, is Marshall 
Field who has many other interests 
and naturally does not give his whole 
time to the department store. In the 
past two years his holdings have been 
increased from 50,000 shares. Owens- 
Illinois Glass provides another study 
in contrasts: The chairman of the 
board holds 14,900 shares, the presi- 
dent 1,100 shares and the executive 
vice president (incidentally the fourth 
highest-paid executive ; he drew $77,- 
500 last year) owns just five shares. 
The chairman of the executive com- 
mittee tops the list with 42,456 
shares. 


Pick of Experts 


In numerous instances, particularly 
in public utility and railroad corpora- 
tions, large stockholdings are held by 
banking or investment groups. They 
may be represented on the board by 
non-stock owning individuals, but 
footnotes or other text matter explain 
their connections and the holdings of 
their concerns. The active manage- 
ment often represents the pick of ex- 
perts in the operations or special 
problems presented by the industry 
in which the corporation operates, 
and while they appear on the board 
the fact that their individual holdings 
may be very small has little signifi- 
cance. 

While year-to-year comparisons 
of proxy solicitations indicate that 
management’s ownership of stock is 
on the increase, there is nothing to 
suggest that the recurring contro- 
versies in individual corporations 
have effected the change. In the final 
analysis, whether substantial or token 
ownership of stock by management 
works out to the best interest of a 
company hinges on the quality of 
management the company enjoys un- 
der whatever its present situation 
may be. And it may be no evasion to 
answer the question “Does manage- 
ment own enough stock?” with: 
“That depends.” 
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Common Stock Held by Management 


*Total 

— ’ : e- 
hee Brinson Oe Hoan Me™ yal ar 
1 aS 3 Holdings Outstanding 
PRD, 6 xs ss ctu oes 1,655 750 400 12,940 156,000 
American Car and Foundry.. 310 848 a 2,238 b888,850 
American Stores ........... 17,015 14,258 700 77,645 1,301,320 
American Tobacco ......... 2,504 2,135 1,061 11,259 526,997 
SR EE 6kSS sk eon ee de 6,258 5,347 935 22,496 542,895 
Beech-Nut Packing ......... 9,065 32,865 10,948 58,901 1,531,334 
Benguet Consolidated ....... _ 637,738 £867,500 100 1,283,805 12,000,000 
Boeing Airplane ............ 8,750 3,302 752 18,391 1,622,254 
Bohn Aluminum & Brass.... 9,958 5,150 1,050 18,698 528,627 
Borden Company :........... 10,000 4,978 10,551 86,378 4,295,000 
EI FO re 10,290 14,218 2,600 60,776 653,847 
POET re Fee 17,800 700 200 66,580 1,903,047 
Chrysler Corporation ....... 30,864 2,259 8,734 60,037 8,702,232 
Cluett, Peabody ............ 1,989 255 920 12,145 720,928 
Columbia Broadcasting ..... h261,010 h3,835 a 321,806  h2,340,896 
Columbia Gas System....... 16,500 2,700 500 27,920 16,300,000 
Consolidated Edison ........ 600 920 920 11,755 -k5,461,390 
Consol. Natural Gas......... 2,454 1,177 912 11,192 3,683,285 
Continental Motors ......... 16,500 2,000 10,002 77,356 3,383,292 
Cooper-Bessemer ........... m16,513 300 m5,231 33,908 543,680 
Crown Cork & Seal......... 1,980 11,352 12,048 28,770 1,207,790 
Cortiss-Wright ............5 4,000 1,000 1,000 29,500 953,668 
Dixie Cup <9 aa saa nein & 6 4.5, 6°= wile 10,025 8,018 3,160 55,590 762,322 
El Paso Natural Gas........ 54,749 12,409 3,464 100,580 3,450,523 
Electric Storage Battery..... 1,250 400 400 12,907 907,810 
Ex-Cell-O Corporation ..... 1,950 2,600 310 21,745 702,574 
First National Stores........ 12,734 12,114 800 47,937 1,637,138 
Flintkote Corporation ....... 5,100 500 1,100 9,812 1,260,435 
Freeport Sulphur ........... 2,000 3,500 1,500 169,850 2,400,000 
General Electric............. 6,770 5,616 a 37,856 28,845,927 
General Foods ............. 4,040 15,575 11,112 | n243,405 5,814,605 
Glidden Company .......... 34,859 8,632 4,896 57,630 2,288,399 
Gotham Hosiery ........... 23,888 800 800 27,288 400,384 
International Tel. & Tel...... 16,747 2,185 105 22,897 7,176,677 
ee RC eee 11,227 4,500 4,136 28,403 5,142,615 
Lorillard (P.) & Co......... 3,000 2,000 10,002 15,653 k2,595,282 
Louisville & Nashville....... 100 300 500 2,515 2,337,265 
MacAndrews & Forbes...... ; 500 700 1,321 5,942 303,894 
Macy (&. Hi.) & Ge........ 18,650 * 400 a 24,677 1,719,354 
Marshall Field ............. None 600 100,000 175,304 1,943,763 
Mathieson Chemical ........ 26,700 4,100 36,163 306,794 5,439,772 
Middle States Petroleum..... 232,526 1,061 a 252,702 2,223,393 
SIN one alg be een.c« 615 512 424 7,903 5,277,813 
eee ee 2,000 300 500 31,170 1,983,000 
Owens-Illinois Glass ........ 14,900 1,100 5 108,762 3,056,874 
Pacific Gas & Electric...... 2,500 600 107 20,940 413,627,789 
as Fe ee on r509 r40) r400 14,099 _r11,677,519 
Peoples Gas Lt. & Coke..... 108 s S 1,222 1,118,367 
Reynolds (R. J.) Tobacco... t9,100 t7,208 t500 111,914  +9,870,992 
Sears, MOeneek ............ 49,186 12,766 7,411 218,829 24,167,840 
Snuth & Corona: ..........: 200 12,140 200 14,770 322,569 
Socony-Vacuum ............ 1,487 27,305 1,339 38,418 34,981,904 
Southern Company ......... 5,020 1,700 13600 74,260 17,082,774 
Svalding (A. G.) & Bros..... 15,930 ‘22,461 100 70,300 520,575 
Spencer Kellogg ............ 56,500 1,216 2,900 69,896 1,222,110 
Sperry Corporation ......... 20,400 6,000 a 39,020 2,083,515 
Standard Oil (Calif.)........ 12,635 3,662 1,516 74,066 28,673,190 
nn, rr 43,671 2,325 13,692 148,546 10,264,714 
Tide Water Associated...... 1,000 24,148 15,652 46,800 12,793,618 
Timken Roll. Bearing....... v91,849 3,000 w83,098 180,747 2,421,380 
Twentieth Cent.-Fox ........ 5,260 1,393 a 88,010 2,769,486 
Underwood Corporation .... 10,000 2,716 a 17,650 746,000 
Union OFF ....i.5.. ibis vats 8,200 34,245 27,245 122,028 5,266,270 
United Cigar-Whelan........ 27,300 500 a 96,200 2,307,176 
United Corporation ......... 40,000 9,500 a 76,500 14,072,139 
i. eh, SS Shi ew e's £28 27,556 6,020 3,000 52,111 x1,815,500 
Va. Iron, Coal & Coke...... 8,785 5 a 42,494 276,751 
Walgreen Company ........ 57,203 16,307 6,600 100,166 1,292,485 
Wesson Oil & Snowdrift.... 10,000 1,404 1,000 43,588 1,166,000 
Wrigley (Wm., Jr.)......... 15,022 104,754 700 170,862 1,968,484 
* Calendar or latest fiscal year. + at date of latest annual meeting. a—Only two directors 
are officers. b—289,450 preferred (one vote each) and 599,400 common (one-half vote each). 


c—lIncludes beneficial interest in 169,602 additional shares. e—Includes life interest in 505.000 shares. 
f{—Includes life interest in 865,000 shares. g—50,072 preferred (one vote each) and 1,852,975 com- 
mon (one-third vote each). h—Class ‘‘A’’ and common combined (equal voting rights). k—Common 
and preferred combined (equal voting rights). m—Father and son; also share life interest in 
14,714 additional shares. n—Daughter of founder holds 202,278 shares. q—Common shares. r— 
First preferred; equal voting rights with common. s—Only one director is an officer (Board 
chairman). t—Common 515,719 shares) and “B”? combined; equal voting rights. | v—Associates 
hold 360,430 shares additional. w—Associates hold 436,522 shares additional. x—Common 
stock; also 93,200 preferred (four votes per share) but management’s holdings not disclosed. 
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A Growth Situation in 


New York’s Backyard 


Long Island Lighting operates in one of the 


fastest growing territories in the country; sales of 


electricity have more than doubled in past decade 


fter 17 years of no dividends on 

the common stock and a long 
period of confusion, litigation, and 
dispute with regulatory bodies, the 
Long Island Lighting Company in 
October 1950 emerged from a com- 
plete system recapitalization. 

The company was put on a sound 
basis in the knick of time to assume 
the burden of properly financing the 
huge construction program required 
to meet Long Island’s increasing de- 
mands for electricity, and to provide 
new facilities for the efficient use of 
the natural gas shortly to become 
available. During the decade 1940- 
1950 Nassau County (containing 70 
per cent of LIL’s customers) was 
the second fastest growing county in 
the country (numerically), and the 
rate of increase since 1950 has prob- 
ably been even faster. But adjoining 
Suffolk County is now growing even 
faster than Nassau. The present 
population served by LIL, estimated 
at 1.3 million, has doubled since 
1940. Some 13,700 homes have been 
under construction on the Island re- 
cently, and many small new factories 
have been built or are under con- 
struction. 

The aviation industry is now 
Long Island’s principal activity, but 
there are many small tool and re- 
search companies and miscellaneous 
enterprises, which have discovered 
that the area combines a good labor 
supply with proximity to New York 
City. 

Electricity accounts for 73 per cent 
of LIL’s revenues, and gas the re- 
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A Decade of Growth 


Electric: 1952 1943 Increase 
Sales (billions 
of kwh) ..... 1,600 515 210% 
Customers 
(thousands) 379 §=.203 87 
Kwh per Residen- 
tial Customer.. 2,020 875 130 
Revenues 
(millions) $42.6 $15.3 178 
Gas: 
Sales (millions 
of mef) ..... 10.8 5.7 89 
Customers 
(thousands) 243 163 49 
Mcf per Residen- 
tial Customer. 37° 2B2 22 
Revenues 
(millions) $15.8 $6.9 128 





mainder. Domestic sales provide 54 
per cent of electric revenues, com- 
mercial 24 per cent and industrial 
13 per cent. The company’s gen- 
erating capacity in 1951 was only 
362,000 kw compared with a peak 
load of 398,000 kw. But with its 
huge construction program beginning 
to roll, the company at the end of 
1952 had 470,000 kw capacity 
against a peak load of 439,000 kw, 





Long Island Lighting 


Common Stock Record 
*Earned Dividends Approx. 








Year Per Share Paid Price Range 
a ae a re 
ae eee. ede i pane cae 
a 1.12 ee brs eee eh 
i 1.19 $0.25 1434-10% 
ee 1.17 0.60 151%4-12% 
Fea wens Ela 0.90 18 -14 


*_1947-49 earnings adjusted to the recapi- 
talized basis of 1950. 





showing a moderate reserve. Some 
360,000 kw more capacity will have 
been added by late 1956. This pro- 
gram should put the company in 
sound position to handle the contin- 
uing growth of the Island. 

The gas division, like most of those 
in the East, was not very profitable 
during the 1940s. With the receipt 
of 35 million cf of natural gas daily 
from Texas via the Transcontinen- 
tal Gas Pipe Line, about 37 per 
cent of gas customers were converted 
to 1,000 btu gas a year ago, and the 
ratio will probably reach 50 per cent 
some time this year. Formerly, four 
manufactured gas plants distributed 
gas locally, but these are now retained 
primarily for standby use. A mod- 
ern catalytic plant has been built to 
serve practically the entire system 
and substantial economies are being 
effected. 

To finance its 1953-54 $100 million 
construction program, LIL will need 
about $80 million new money. Nearly 
$10 million was raised from the sale 
of 5% per cent preferred stock last 
May and the company expects to 
raise about $10 million from the sale 
of common stock and $25 million 
from the sale of bonds in the fall. A 
revolving bank credit of over $40 
million is available until December 1. 

Capitalization as of June 30, 1953, 
was approximately as follows: 








Millions Percentage 
Funded Debt ......... $121 56% 
Preferred Stock ...... 30 14 
Common Stock Equity 65 30 

$216 100% 


Assuming that a rate increase (see 
below) is received, earnings for the 
calendar year 1953 are estimated at 
around $1.25 a share based on the 
average stock to be outstanding dur- 
ing the year—or somewhat lower if 
based on actual shares, with allow- 
ances for the dilution resulting from 
the proposed sale of stock in the 
fall. Next year operating economies 
should offset this dilution. 

However, while the company prob- 
ably earned about 5% per cent on its 
average rate base last year (with the 
electric plant perhaps earning slightly 
under 6 per cent and the gas division 
between 4 and 5 per cent, the current 
electric return on rate base has now 
dropped to an estimated 5.4 per cent 
as the result of the wage increase al- 
lowed July 1 plus a June increase in 
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fuel oil prices. Accordingly, the com 
pany has asked the Public Service 
Commission for approval of a sim- 
plified and more uniform rate sched- 
ule which it would like to put into 
effect September 1. The new sched- 
ules would increase electric residen- 
tial rates about 4 per cent and com- 
mercial 5 per cent, while gas rates 
for house-heating would be reduced 
by about $200,000. Rate zones also 
would be readjusted, and the net ef- 
fect should be a revenue increase of 
about $1.9 million a year, equivalent 
after taxes to about 17 cents a share. 

If the company can _ stimulate 
house-heating conversion with the re- 


Large Companies 


duced rates and earn a 6 per cent re- 
turn on its gas investment, this should 
add about 20 cents a share to earn- 
ings. It seems possible that over the 
next two or three years, with better 
gas earnings and with the constant 
dilution of earnings through frequent 
equity financing ended, the company 
might be able to realize share earn- 
ings of $1.60 and possibly pay $1.20. 
Meanwhile there is some hope that 
the dividend rate will be raised from 
90 cents to $1, perhaps sometime this 
fall. This would mean a yield of 5.9 
per cent at the recent price around 
17. The range on the stock this year 
has been 1834-15. THE END 


Kye Titanium Field 


Production rate expanding rapidly, although vol- 


ume still is comparatively small. High cost is an 


important problem that remains 


hether titanium deserves its 
title of “wonder metal,’ only 
time can tell. However, because it is 
as ‘strong as steel but only half as 
heavy, it is being devoured in increas- 
ing quantities by our ever expanding 
jet engine program. High-grade ti- 
tanium alloys show a higher strength- 
weight ratio than any other known 
metal. Together with its high melting 
point and corrosion resistance to salt 
water, titanium has a promising civil- 
ian future once the Government steps 
out of the picture. Future uses may 
be in household appliances and in the 
oil and chemical industries. 
Use of titanium can save at least 
a ton in the construction of heavy 
planes, such as the B-36, thereby per- 
mitting an additional ton of fuel or 
useful cargo to be carried. When- 
ever possible in the future, titanium 
will be substituted for stainless steel 
in ‘structural parts. Non-structural 
items, such as de-icing ducts and fit- 
tings, are already in production. 
Army Ordnance is also interested in 
lightening the load of ground troops. 
A titanium base for an artillery mor- 
tar weighs only 24 pounds, compared 
with almost 50 for the alloy steel now 
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to be solved 


used. For naval use, the metal’s re- 
sistance to corrosion by sea water 
speaks for itself. 

Unfortunately, cost is a major 
drawback. Refined by an involved 
method known as the Kroll process, 
titanium in sheet form sells for 
$40,000 per ton, while steel sheet 
costs only $90 per ton. The Govern- 
ment, as it has done before to get 
needed materials, is encouraging pro- 
duction and is making loans and 
agreeing to “fast write-offs.” A recent 
Navy statement that eventually titan- 
ium can be produced at $1 per pound 
was also aimed at putting new inter- 
est into the production race, although 
most present producers feel the state- 
ment falls in the realm of fantasy. 

One of the more encouraging fac- 
tors in the long-range picture is the 
comparative abundance of titanium, 
which ranks ninth among the ele- 
ments in the earth’s crust. The known 
reserves in North America alone con- 
tain an estimated 110 million tons of 
the metal. 

Titanium production is still small, 
but it is expanding rapidly. After a 
mere 60 tons in 1950, it jumped to 
1,000 tons in 1952, and will probably 


pass 2,000 tons for the current year. 
Next year, the new plants scheduled 
to start may boost the total to 7,000 
tons. The President’s Materials Pol- 
icy Commission has predicted that 
demand might soar to 30,000 tons by 
1955. If the price comes down with 
added production, more and more 
potential users are likely to decide 
that titanium can fit into their pic- 
ture, 

To date, the two principal produc- 
ers have been E. I. du Pont de Ne- 
mours and Titanium Metals Corpora- 
tion, which is jointly owned by Al- 
legheny Ludlum Steel and National 
Lead. T-M is constructing a plant 
at Henderson, Nev., which is ex- 
pected to increase world output eight- 
fold. The company has already ob- 
tained leases on major components 
of the $150 million Basic Magnesium, 
Inc. plant which was built by the 
Government during World War II. 
Terms of the contract with the Gov- 
ernment call for an initial production 
of 3,600 tons of titanium metal a 
year and the melting of the titanium 
into ingots. 

Currently, T-M_ production is 
spread throughout the country. 
Sponge metal comes from National 
Léad plants in the East, and the metal 
is melted down into ingots at Al- 
legheny Ludlum’s plant in New York 
State. Completion of the new facili- 
ties will enable the company to co- 
ordinate production’ under one roof. 


Another Entrant 


Crane Company will also enter the 
field this year. More than $1 million 
has been spent studying production 
processes and construction will begin 
shortly on a $26 million plant near 
Nashville, Tenn., which will have an 
annual output of 6,000 tons. Others 
in the field include Kennecott Copper 
and New Jersey Zinc, which through 
their jointly owned subsidiary, Que- 
bec Iron & Titanium Corporation, 
have large deposits of ilmenite. This 
is the major titanium-bearing ore and 
one of the highest grade, having a 
metallic content of 40 per cent iron 
and 20 per cent titanium. The de- 
posit is located at Lac Tio, Que., and 
is mined by the inexpensive open pit 
method. The iron is sold to the steel 
industry, with titanium slag going to 
the pigment industry for use in the 
production of titanium dioxide for 
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the manufacture of paints, textiles, 
white rubber, paper and ceramics. 
More than $42 million has already 
been spent in developing the field and 
all the titanium slag which can be 
produced over the next year has al- 
ready been sold. 


Companies like Dow Chemical, 


Union Carbide, American Cyanamid, 
Ferro Corporation and Mathieson 
Chemical are all active in titanium 
research and are expected eventually 
to enter into production. Active in the 
processing and fabricating fields are 
Rem-Cru Titanium, jointly owned 
by Remington Arms and Crucible 





Steel, and Mallory-Sharon Titanium, 
owned jointly by P. R. Mallory & 
Company and Sharon Steel. Since 
initial costs are so high it is not sur- 
prising that all companies in the field 
are large, financially strong units, 
with titanium accounting for only a 
small part of over-all production. 


Air Conditioning—Fast Growing Industry 


Current year will see another sales record. Head- 


ing for the mass market, the home cooling business is 


destined to continue its expansion for some little time 


7) ollowing a gain of 215 per cent in 

the first half of this year, sales 

of room air conditioners may hit one 
million units for 1953. 

The air conditioning industry is 
clearly heading for the mass market, 
which means the average consumer— 
the man who owns a home and buys 
a car. One large automobile manu- 
facturer recently heralded its “high- 
est capacity car cooling system” in 
national advertising, a development 
aimed at bringing in markets outside 
of Texas and the rest of the South 
where most air conditioned cars pres- 
ently are. | 

So this is perhaps a good time to 
examine a mass market in its infancy. 
Although single room air conditioners 
are a prewar development it was not 
until 1951 that they passed the quar- 
ter million mark in sales, which in- 
creased to 365,451 units last year. 
Possibly triple that number will be 
sold this year. 

While sales of whole-house air 
conditioners amount to but a small 
fraction of this number, dollar volume 
runs high and shipments are expected 
to increase at an even faster rate. The 
building of air conditioned homes is 
being rapidly extended from New 
York and Texas into New Jersey, 
Pennsylvania, the Middle West, Flor- 
ida and elswhere. These houses are 
being offered in both low-cost and 
medium-price ranges. Although only 
about 30,000 homes, as of the first of 
this year, had complete equipment, 
sales of whole-house units are ex- 
pected to climb to 50,000 by the end 
of the year, 
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That not even the surface of the 
market has been scratched is apparent 
when it is considered that the U.S. 
had 46 million dwelling units as of 
the 1950 census, and new houses have 
been going up at the rate of more than 
a million a year for the last five years. 
It is expected in time that practically 
all new homes will have air condition- 
ing built-in (wherever the weather 
gets hot) while a great many existing 
home owners will either install whole 
house cooling (and heating) systems 


or utilize one or more room air con- 
ditioners. 

Another big field for air condition- 
ing units is automobiles, which is 
more of a matter of original equip- 
ment installed in new cars. Regarded 
as the next.big dollar-volume acces- 
sory, cooled air units are now going 
into most models manufactured by the 
Big Three, although most sales are 
still confined to the South. General 
Motors plans for 1953 include 18,000 
units for Oldsmobile, 8,000 to 10,000 
for Cadillac, and 6,000 or more for 
Buick. These figures will be approxi- 
mately doubled, it is expected, in 
1954. Chrysler is putting air con- 
ditioning units into Chrysler, De Soto 
and Dodge cars. Packard and Ford’s 
Lincoln are putting in about a thou- 
sand units each this year. 


Promising Field 


General Motors of course makes its 
own Frigidaire equipment, and it also 
sells this unit to Packard. Chrysler 
works with its own Airtemp Division 
while Lincoln buys from an indepen- 
dent producer. Other car makers as 
well as other Big Three cars, are 
expected to enter the picture, and thus 
the automotive market will be open to 
such manufacturers as Carrier, Fed- 

Please turn to page 27 


Companies in the Air-Conditioning Field 


c— Sales——, ————Earned Per .Share———, 


Years Millions) -~Annu o— Interim——, *Divi- Recent 

Company Ended: 1951 1952 1951 1952 1952 1953 dends Price Yield 
Buffalo Forge.Nov. 30 $25.9 $27.8 $6.24 $5.94 a$2.75 a$2.59 $400 50 80% 
Carrier ....... Oct. 31 80.9 107.7 3.88 4.89 b4.19 b448 180 41 4.4 
Fedders- 

Quigan ...... Aug. 31 ¢25.5 ¢27.2 0.83 0.75 ine, 8 (g) 15 ad 
PR! wee sces Dec. 31 305.3 367.0 3.35 3.15 £0.64 £0.94 160 29 5.5 
a Oct. 31 46.1 99.5 DO0.89 0.85 aD0.34 a0.10 0.50 9 5.6 
- MR NSE 2 Dec. 31 38.6 42.0 3.60 3.80 £0.95 £0.80 Lo). .33. 43 
(. ea Sept. 30 57.6 60.5 2.24 217 h1.37 h1.81 100 19 53 





* Paid in 1952 or indicated annual rate. 


a—Six months. 


b—12 months ended April 30. c—Eight 


months to August 31; changed fiscal year. e—Nine months ended May 30; no comparison available. 


f—Three months. 


h—Nine months. D—Deficit. 


g—Declared or paid 6% stock in 1953; 


paid 75 cents plus 2% stock in 1952. 
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News and. Opinions on Active Stocks 





"Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult Individual Stock Factographs for 


further vital information and statistical data on these items. 


American Steel Foundries C+ 

Shares at 32 yield 9.4% from a 
widely covered $3 dividend, but the 
issue is speculative and the industry 
cyclical, Reflecting wide diversifica- 
tion, sales rose 12 per cent in the 
nine months ended June 30, and earn- 
ings increased from $4.08 to $4.38 a 
share. The increase was due mainly 
to larger shipments of machine tools, 
hydraulic machinery and defense ma- 
terials, although the latter carry nar- 
row profit margins. Full year com- 
pany estimates place earnings well 
above the $5.09 per share of fiscal 
1952. Unfilled orders now total less 
than $50 million as compared with 
$76 million a year ago. The decrease 
in backlog has occurred in almost all 
product lines, but leading the way 
has been the railroad industry which 
has cut back sharply on new equip- 
ment orders. Defense material and 
machine tool deliveries will also show 


a substantial decline in the final 
quarter. 
Bliss (E.W.) C+ 


Stock (14) is a cyclical specula- 
tion. (Paid $1 in 1952; 75c plus 
20% stock so far this year.) Sales 
for the first six months of the cur- 
rent year were 34 per cent above the 
level of the previous initial half, and 
profits advanced to $1.65 a common 
share compared with $1.38 in the 
like 1952 period. The partial termi- 
nation of the firm’s contract with 
the Air Force for the production of 
a 35,000 and a 25,000-ton hydraulic 
press should not materially affect re- 
sults. Considering the advanced stage 
of work on the smaller press, it is 
expected that substantial completion 
of that part of the contract will be 
permitted. 


Coca-Cola A 

Now at 114, shares are high qual- 
ity, with a dividend payment record 
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dating from 1893. (Pays $5 an- 
nually.) With the end of EPT next 
January, Coca-Cola is expected to 
raise its syrup prices. With so high 
a percentage of earnings now going 
for taxes, there is little point in at- 
tempting to gain larger gross rev- 
enues at present. The industry as 
a whole feels that a price increase 
on “cokes” would be followed by 
higher prices and wider profit mar- 
gins for competing lines. Soft drink 
prices have advanced relatively little 
in the last dozen years and higher 
costs are squeezing profit margins. 


Corn Products ote 
Now at 69, stock is a satisfactory 
income holding. (Pays $3.60 an- 
nually.) Current sales are holding 
up well and the general outlook for 
the company’s products is considered 
good. Operations during the initial 
six months of 1953 resulted in earn- 
ings of $2.53 a share (vs. $1.46 for 
the similar previous year interval) 
and profits for the full year have been 
projected between $4.50 and $5 a 
share, depending on the extent of 
foreign income. Inventories were 
built up in the latter part of 1952 to 
more normal levels, taking advantage 
of the larger corn crop and lower 
selling prices than were seen a year 
earlier. Approximately $10 million 
has been budgeted for expansion and 
modernization in the present year. 


Du Pont Pom 

Shares at 95 continue to offer high 
quality and growth prospects. (Paid 
$3.55 in 1952; $1.70 so far this year.) 
Sales in the first half of the current 
year increased 18 per cent over the 
figure for the like 1952 period, and 
earnings improved to $2.41 a com- 
mon share from $2.12 a share, of 
which 81 cents in each case came from 
General Motors dividends. The sales 
gain reflected a larger physical vol- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


ume of business, as selling prices 
averaged slightly below a year-earlier. 
With no appreciable downturn indi- 
cated so far in the chemical industry, 
du Pont’s profits in 1953 may ex- 
ceed 1952 results, the second best 
showing on record. Investments in 
new plant and research are running 
at the rate of $125 million annually. 


General Public Utilities B 
Stock has growth prospects, and at 
25 indicated yield is generous. (Paid 
$1.45 in 1952; 80c so far in 1953.) 
The company has applied to the SEC 
for modification of a 1951 order call- 
ing for divestment of its interest in 
Northern Pennsylvania Power and 
Waverly Electric Light & Power. 
Originally it had agreed that these 
subsidiaries could not be economic- 
ally interconnected, but new studies 
are said to prove the feasibility not 
only of such a connection, but the 
practicability of a financial merger as 
well. In fact, the two companies are 
now constructing a transmission line 
and other facilities for the physical 
juncture of the properties. Thus they 
can now be operated as an integral 
part of the parent company’s Pennsyl- 
vania-New Jersey system. 


Hayes Industries C+ 
Stock is a cyclical speculation; re- 
cent price, 15. (Paid $1 in 1952; 80c 
so far in 1953.) A producer of auto- 
motive parts and accessories, Hayes 
is experiencing the most profitable 
year in its history. In the nine months 
ended April 30 sales rose 60 per cent 
over the volume in the like period of 
the preceding year, and earnings in- 
creased to $2.10 a common share 
from $1.21. The quarterly dividend 
rate on the common stock was re- 
cently increased from 25 cents to 30 
cents. Company has a new zinc- 
coated steel muffler said to have 
advantages over conventional types. 
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Libbey-Owens-Ford B+ 
A good grade issue, currently yield- 
ing 5.4% on annual payments totaling 
$2; price, 37. Reflecting record six 
months’ sales, earnings rose to $1.66 
a common share in the first half, com- 
pared with $1.45 in the like 1952 
period. Company’s inventories are 
relatively low and unfilled orders for 
glass are at high levels as a result of 
continued new home construction and 
peak automobile production. The end 
is in sight for the firm’s three-year 
$25 million expansion program, 
which includes two new grinding 
plants, additional melting furnaces 
and other facilities for increasing the 
output of polished plate glass. 


National Phoenix Industries . 

Shares (at 3) constitute a low- 
priced speculation. (No dividends.) 
Currently all investments are operat- 
ing on profitable levels, with Ne- 
dick’s restaurant chain reporting sales 
and profits both about 8 per cent over 
a year earlier. Sales of canned Can- 
trell & Cochrane beverages under the 
Super trade name have far “exceeded 
management expectations.” National 
Phoenix plans to build beverage 
plants in Los Angeles and Chicago 
and eventually seven U. S. factories 
will be in operation. The cans (man- 
ufactured by Continental Can) cost 
an average of three cents and are dis- 
posable. 


* Not rated. 


Pennsylvania Salt A+ 

At 42, this quality issue is down 
ten points from its 1953 high. (Paid 
$1.70 in 1952; $1.20 so far this year.) 
A favorable second half is expected 
by President G. B. Beitzel, who looks 
for a record sales volume this year 
and profits exceeding 1952 results. 
The last six months of 1953 will re- 
flect two new producing units; the 
Calvert City, Ky., facilities for the 
output of chlorine, caustic soda and 
anhydrous hydrogen chloride gas, and 
the ammonia plant at Wyandotte, 
Mich. These new facilities mark 
completion of the company’s $12 mil- 
lion expansion program. Price in- 
creases effective as of July 1 should 
also boost sales and earnings. 


Phillips Petroleum Ba 
Occupying a strong position in oil 
and gas group, shares have appeal for 
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longer term growth; recent price 55. 
(Paid $2.40 last year; $1.95 so far in 
1953.) Although gross income im- 
proved during the first half of the cur- 
rent year, earnings for the period de- 
clined to $2.34 a share from $2.69 in 
the corresponding six months of 1952, 
reflecting substantially higher oper- 
ating costs and charges for depletion, 
depreciation and retirements. Exten- 
sive exploration continues, and the 
company has discovered a third new 
field in the inland waters of Louisi- 
ana. American Independent Oil 
Company, in which Phillips owns a 
one-third stock interest, is completing 
an extension well to the original dis- 
covery well in the Kuwait-Saudi 
Arabian Neutral Zone in the Middle 
Fast. 


Pittsburgh Plate Glass A 

Stock is of investment quality, but 
at 48 it yields only 4.2% based on 
1952 payments of $2. (Paid 70c so 
far in 1953.) Sales for the six months 
ended in June jumped 19 per cent 
over the volume for the like 1952 
period, and earnings rose to $2.30 a 
share from $1.97 a share in the pre- 
vious year. Glass and paint sales 
were considerably ahead of last year, 
with substantially increased demand 
from the building and furniture indus- 
tries as well as from the automotive 
trade. While output of regular lines 
was higher, new products and a new 
fibre division were also responsible 
for the improvement in results. Sec- 
ond half figures may show some de- 
cline, but results for the full year 
should be above 1952. 


St. Joseph Lead B 

Stock, now at 36, represents one of 
better equities among the metal pro- 
ducers. (Pays $3 annually.) Tests 
at the company’s new new ore body in 
New Brunswick, jointly held with 
Anacon Lead Mines, Ltd., indicate 
a substantial tonnage of commercial 
zinc, lead and copper ore. The oil 
drilling project in Roosevelt County, 
Mont., has met with success but it will 
be some weeks before its complete 
potential can be established. The 
Crockett County, Texas, lease is al- 
ready producing oil and gas but daily 
production allowances have not yet 
been determined by the Texas Rail- 
road Commission. Continental Oil 
is a full partner in these petroleum 





developments. Because of lower lead 
and zinc prices, sales of the company 
during the first half of 1953 dropped 
to $48.4 million vs. $56.9 million and 
per share earnings declined to $1.62 
as against $2.45 in the like 1952 
period. 


Seaboard Air Line R.R. C+ 
Based on earnings and dividends, 
current price of 112 does not appear 
out of line. (Now paying $2 quar- 
terly.) Another step in the almost 
completed modernization program is 
the order of 700 freight cars at a 
cost of over $4.6 million. Four hun- 
dred of the new units are to be cov- 
ered hopper cars for such bulk mate- 
rial as cement and phosphate rock, 
and will be built by American Car & 
Foundry. The other 300, to be used 
for hauling pulpwood, will be built 
by Bethlehem Steel. The common 
shares soon will be split 214-for-1. 


Southern Pacific B 

Shares (now 44) are among the 
better situated railroad equities. (Pays 
$3 annually.) A “piggy-back”’ opera- 
tion of truck trailers mounted on rail- 
road flat cars is now being used to 
speed freight shipments between San 
Francisco and Los Angeles. The new 
type freight service, the first of its 
kind on the Pacific West Coast, is be- 
ing operated in conjunction with Pa- 
cific Motor Trucking, a Southern 
Pacific affiliate. Trailers loaded at 
shippers’ loading docks are driven to 
the railroad yards and backed onto 
specially fitted flat cars. Next morn- 
ing at their destination they are rolled 
off and are driven away by the truck- 
ing company. 


Ward Baking C+ 

Shares are improving in stature but 
remain fundamentally speculative ; 
price, 23. In an attempt to equalize 
the distribution of dividends, manage- 
ment has raised the dividend to 45 
cents quarterly vs. the 25-cent quar- 
terly rate paid since 1948. However, 
directors will still meet in December 
to “consider and take such action as 
they deem necessary in connection 
with a year-end dividend.” In 1952 
the $1 extra was paid at the close 
of the year, when the company re- 
ported $2.36 a share in earnings. 
Sales have been running well ahead 
of 1952 levels. 
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hat were the policies of profes- 

sional investment management 
during the second quarter of 1953, 
when the stock market was largely on 
the defensive ? 

The answer—as_ revealed’ by 
FINANCIAL Wor p’s quarterly sur- 
vey of trust trading—is that the fund 
managers displayed a marked prefer- 
ence for depression-resistant issues 
such as the tobaccos and utilities as 
compared with cyclical and defense- 
supported groups. But by and large 
no sweeping portfolio revisions were 
undertaken by the ten leading closed- 
end funds that were surveyed. 

The market began its traditional 
discounting process in anticipation of 
a Korean truce (actually signed on 
July 26) following Red China’s pro- 
posal on last March 30 to break the 
prisoner exchange deadlock. During 
the ensuing three months, Standard 
& Poor’s composite stock average 
dipped about four per cent to 193.1 
(1935-39 = 100). But declines in 


many individual issues were consider- 


-—Bought——, 
No.of No. of 
Shares 


Trusts 

AVIATION & AUTOMOTIVE: 
Chryeler Ge. ..cscces. 
General Motors .......... 

Electric Auto-Lite 

Libbey-Owens-Ford ..... 

Studebaker Corp. ........ 

Thompson Products ...... 


BUILDING & EQUIPMENT: 


General Portland Cement.. 1.. 
Georgia-Pac. Plywood.... 
Johns-Manville .......... sie < 
MacMillan & Bloedel “B”. 1.... 
Masonite Corp. .......... : 

U. S. Piywood........... 
Weyerhaeuser Timber .... 


CHEMICAL & DRUG: 


Emerson Drug, 8% Pfd... 1.... 

Hooker Electrochem...... » 
$4.20 Convert. Pfd...... 

ee eS re 


FOOD, BEVERAGE & TOBACCO: 


American Tobacco ....... 
Archer-Daniels-Midland .. 
or ere 1 
Canada Dry Ginger Ale.. 
Corn Products Refining.. 
Reynolds Tobacco 
United Fruit 


ee 


eco eee ee tee ee 


MACHINERY & EQUIPMENT: 
Addressograph - Multigraph 
vo ™y te 8 Sree 1 


MINING & METALS: 
Aluminium, Ltd........... Bi ns 
Alum. Co. of Amer....... 1.... 
Amer. Smelt. & Ref....... 
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Investment Managers 


Favor Defensive Issues 


Major closed-end trusts retained their fully-invested 
positions in the April-June quarter but placed greater 


emphasis on such groups as the utilities and tobaccos 


13,300 
2.000 
6,300 
1.000 
5.000 


26,400 
13,800 


1,000 


6.200 
13,500 
1,000 


By Louis J 


ably greater and the period affords an 
excellent opportunity to examine 
trust policy under adverse market 
conditions. 

Trading in the April-June quarter 
slowed down in comparison with the 
preceding three months, with 170 
transactions recorded in the latest 
period vs. 193 in January-March. But 
98 selling orders were tabulated in 
the second quarter as against 72 pur- 
chases, whereas first quarter transac- 
tions left buying and selling orders 


co Sold —— 
No. of No. of 
Trusts Shares 


Kennecott Copper: 
Lehigh Coal & Navig..... 


5,000 
8.000 

950 
3,500 
1,000 


New Jersey Zinc. 


American Can 
Continental Can . 
Firestone Tire 
Goodrich (B. F.). 


Sunbeam 


NATURAL GAS: 


U. S. Smelt., Ref. & Mining 
MISCELLANEOUS: 


Goodyear T. & R. 
Maytag Co. $3 Pfd........ 
Carp. «. 
Transamerica Corp. ...... 


. Rolland 


nearly in balance. However, five of 
the ten trusts under review had a 
preponderance of transactions on the 
“buy” side of the market, indicating 
that the fund managers—as usual— 
were by no means in complete accord 
in their investment decisions. (Also 
worth noting is the fact that the mu- 
tual funds were heavy buyers of se- 
curities in the second quarter. ) 

The food, beverage and tobacco 
group continued popular with the 
closed-end trusts in the second quar- 





— Sold — 
No. of No. of 
Trusts Shares 


-—Bought—, 
No. of No. of 
Trusts Shares 
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1,000 
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American Nat. Gas....... 
Arkansas Nat. Gas “A”... 


Chicago Corp. ... 


Columbia Gas 


B’klyn Union Gas 


El Paso Nat. Gas 
Hugoton Production 
Northern Nat. Gas....... 
Southern Nat. Gas....... 


saline < SANE 


eevee 


Colorado Interstate Gas... 


ereeeeee See eee FU #8 azeeee 
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Southern Union Gas...... 


eee ee 


Transcont. Gas P. 
United Gas Corp. 
Western Nat. Gas 


OILS: 


Amerada Petroleum 


Amer. Republics . 
Anderson-Prichard 


Anglo-Canadian Oil 
Buckeye Pipe Line....... 


Continental Oil .. 
Houston Oil 


Soe 2 & 


Texas Eastern Prod. Co... 
Texas Gas Trans. 


TS 


ee ee 


6,250 
6,000 
1,000 
8'900 


eee ee ae 
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ter. Tri-Continental took 
new positions in Canada 
Dry Ginger Ale and Corn 
Products Refining, while 
adding to existing hold- 
ings of American Can, 
R. J. Reynolds and Amer- 
ican Tobacco. Lehman, 
which also liked the to- 
baccos, enlarged its Con- 
tinental Can holdings. 
Tri-Continental was 
also a heavy buyer of utili- 
ties, favoring such issues 
as Florida Power, South- 
ern Company and Roch- 





Largest Single Holding 


*Market 
Trust Security Value 
Amer. Iat'l...... a$15.5 


Adams Express... 

Amer. Europ. Sec.. ya 
American Int’l...... Amerada Petr.... 1. 
Gen. Amer. Invest.. 6 
Gen. Public Ser.. 
Lehman Corp...... Amerada Petr.... 12. 
National Shares... 1 
Tri-Continental .. 


Union Securit.... b12.5 
U.S. & Foreign....U.S. & Int’l..... 034.3 
See SET. occ cae d Amerada Petr.... e11.8 


*In millions, as of June 30. 
ranks second. 
and Amerada, third. 
preferred 
e—lIncludes holdings of Devon Securities, a subsidiary. 


.Amerada Petr.... 


5 
9 
Amerada Petr.... 6 
Seis’ ROKAS Utila. ss 0.9 
9 
6 


. Amerada Petr... 


a—Petroleum Corp. 
b—Minneapolis-Honeywell is second 
c—Figure includes common and 


shares; Amerada is next largest holding. 








ester Gas & Electric. In 
contrast, it disposed of 13,600 Kenne- 
cott Copper. General Public Service 
also liked the utility group, picking 
up 10,000 Oklahoma Gas & Electric. 
Lehman acquired large blocks of Pa- 
cific Gas & Electric and Wisconsin 
Electric Power. 

The “wallflowers” of the market 
in the April-June quarter, insofar as 
trust sentiment is concerned, were 


Second Quarter of 1953 


Fl ee Ga uaa Svat" tenoed Gast’ ted 
OILS: Trusts Sosa Trusts Fadia TEXTILES: Trees Shores Trusts ft 
International Petrol....... wae 2,400 American Viscose ....... wad 3.... 13a 
Interprov. Pipe Line..... ¢ ides raises 1.... 13,000 Celanese Corp. ...:...... S: 26,000 
ore pam Land & Expl... 1.... eae ) — re eitgg du 19 LEE 2 re 
id-Cont. Petrol. ........ EE ,0 : 4,500 obbins Mills ........... ey ee 1 i 
Mission Develop. ........ iad lt gees a 1,800 NE OL) ae rere ici (| exanr ae 
Ohio Oil 7 1 3,000 
WE, davhis S20td ences sty ene - ’ 
eee eee eee | 21,900 
Standard Oil (Ind.)...... petty 1.... 1,000 UTILITIES: 
Fc Le eS ee indy eS Haus dite American Gas & Elec..... 2.... 10,500 ~~... 
Texas Pac. Land Trust... 1.... 1,000 - ..... Atlantic City Elec........ Pe! —_-P*T 
Trans. Mount. Oil P. L... 1.... 5000 ....... Central & South West.... 1.. i nen 
PAPER: manage _Power Ra ile ata a ee i ee 2,000 
ton | 22) ee “eee ee 
RADIO, TV & ELECTRONICS: General Publ. Util Cidwaeaek 5 eyes 1 4,316 
Ne Gulf States Utilities...... $e ere oe 
Col. Broadcasting A le wor Illinois Power 1 5.000 
Minneapolis- Honeywell sian’ 1.... 6,100 Int'l Tel. & Tel........... a , i.... 1.000 
Radio Corp. of Amer...... alse eek 1.... 5,000 Int’l Util. $1.40 Conv. Pid. ¥ hee 1 500 
Sprague Electric ......... Ris, See: ee wal ‘ Ae a 
Iowa-Illinois G. & E.. | Aa 800 
Zenith Radio oak aca aS ub ae aes | aa 800 — Power & Light oe ee nye 1 1,400 
RAILRO ADS & EQUIPMENT: ansas Gas & Elec. eee Se 4,100 eoece coer 
Amer. Car & Foundry.... 2.... 10,000 ._......... oe png moa A Light... 1.. 10,600 . 297 
Amer. Locomotive ....... wag Bhai 1 4,700 = oy Raa 530 "aaa seat: AK 28,572 
’ Middle South Util........ Liawse. See 1.... 3,000 
Chic. R. I. & Pac. 5% Pfd. 1 1,200 
Seaboard rN = R’wy 1 4700 ne ge $e bag” oeeeevee eeee eee 1 ee . 1 ,000 
ator : i , A. ae er 1 10,000 
RETAILING & MERCHANDISING: a eng sean <9: gti h nee 1 9,000 
ee eee Ne 1 2,100 ~ ge age Asghar oy >> ih ta 
May Dept. Stores..... Aigaeete 1 20,000 Pacific Gas & Elec....... ee | rere 
Montgomery Ward....... 7 er 1 1,500 Publ. Serv. Electric & Gas 
Simpeces, Ltd, ...ccs0ss: : SOee « Sits oP P ty Page foe + Nh eae ae? | al 500 1.... 500 
ubl. Serv. of Indiana....2.... 8500 ...... wks 
STEEL: Rochester Gas & Elec..... 1.... 14100... 
Bethlehem Steel ......... 2 15,200 Southern Company ...... Bs - eee 
National aera 1 2,000 Tampa Electric .......... | ee SO, 4 bwsnc _— 
Republic Steel ........... 1 5,000 Virginia Elec. & Power... ....  .... 1.... 9,800 
Ui Be, Ss $0 0EL IS 2 15,000 ee ae Power..... ae 1.... 15,000 
SS oe en acy Pas 
bares Wisc. Power & Light..... >. ee ete ois. <a 
merican Enka .......... Wisc. Public Service...... Bye Was 1.... 5,800 
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the steels, textiles and merchandising 
stocks. Except for a lone purchase 
of J. P. Stevens, there was scarcely 
a flicker of interest in the textiles. 
Continued selling of retail trade is- 
sues was reflected in the elimination 
of Montgomery Ward from the port- 
folio of National Shares, while U. S. 
& Foreign Securities trimmed its 
holdings of May Department Stores. 


Oil and building issues generally 
found little favor with fund managers 
in the June quarter. Only a few oils 
(Buckeye Pipe Line, Texas Pacific 
Land Trust) were bought by the 
trusts while a number of leading oils 
encountered liquidation. In_ the 
building group, the U. S. & Foreign- 
U. S. and International trusts sold 
Georgia-Pacific Plywood, U. S. Ply- 
wood and Masonite, while Tri-Con- 
tinental and Lehman lightened their 
positions in Johns-Manville. 

Few changes were noted in trust 
holdings of rail shares and the most 
important transaction in rail equip- 
ments was the purchase of 10,000 
American Car & Foundry by the 
Adams Express funds. Sentiment to- 
ward natural gas and drug issues 
was mixed; in the latter group, Na- 
tional’ Shares bought Merck while 
Tri-Continental was a seller of the 
same stock. Trading activity in paper 
issues was light, though the Adams 
Express trusts completed the elim- 

Please turn to page 26 
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Brokers’ Commissions 


Oprnions vary as to 
the wisdom of the proposed increase 
in commission rates for the New 
York Stock Exchange, but a substan- 
tial majority of members appears to 
favor the step for two principal rea- 
sons. First, there has been no advance 
for six years, since November 3, 
1947, and during this period the costs 
of doing business have risen sharply. 
Secondly, the proposed higher rates 
would remain well below mutual fund 
commissions of 6 to 9 per cent of the 
net asset value on purchases, which 
commissions are collected without 
protest from buyers. In short, a 
sampling of brokerage opinion ap- 
pears to hold that brokerage service 
is underpaid. 

For the first time in the Ex- 
change’s history, the proposed new 
charges are based on the money 
value of the transaction. The commis- 
sion on purchase or sale of 100 shares 
priced at $10 a share would be 1.5 
per cent of the money involved; at 
$40, 0.875 per cent, and at $100, 0.45 
per cent. The average price of all 
stocks listed on the Big Board is 
around $40, the approximate recent 
market price per share of U. S. Steel 
common. Under the proposed sched- 
ules, the commission on a purchase or 
sale of a $40 stock would rise from 
the present $30 figure to $35. As a 
stimulus to increased trading, dis- 
counts would apply on either round 
or odd lots bought and sold within 
15 days and on volume transactions 
involving more than 1,000 shares for 
one customer or on one order. 

The necessary constitutional amend- 
ment is now before the 1,357 mem- 
bers of the Stock Exchange and ap- 
proval by a majority of these is neces- 
sary to put the new schedules into 
12 


effect. The date of decision is next 
August 17. 


Overtime Pay 


Toime-anp-a-uaLF and 
not infrequently double and triple pay 
for overtime have exerted an im- 
portant, if indeterminate, effect on the 
postwar economy. Work after hours 
is the plum that has encouraged many 
unions to strike. Recently, the truck 
drivers of a New York City brewery 
went on a two-week strike which was 
settled by granting a $10-a-week in- 
crease in base pay. Lost pay was 
quickly made up; on a single holiday 
the men who man the motors received 
triple pay which was more than a 
half week’s ordinary pay. 


*““Most Damaging Tax’”’ 


Borrep veep in our 
present complicated Federal tax sys- 
tem is a New Deal philosophy which 
it is hoped the current studies of the 
Ways and Means Committee of the 
House will destroy. One of the clearer 
descriptions of this philosophy is to 
be found in a report issued last Janu- 
ary by the Special Committee on 
Broadening the Auction Market on 
the New York Stock Exchange, which 
states: “Capital has come to be re- 
garded as a source of immediate tax 
revenue rather than as an asset to be 
built up for the protection of future 
income. Profit has come to be re- 
garded almost scornfully, rather than 
as the keynote of our capitalistic 
system.” 

Tax devices, as much as tax rates 
themselves, are subject to searching 
scrutiny to determine their effect, not 
only on the individual paying taxes, 
but upon the source of future tax 
revenues as .well. These triplets of 





corrosive danger deserve special at- 
tention: The excess profits tax which 
encourages corporations to load them- 
selves with debt rather than to finance 
expansion out of retained earnings. 
Double taxation of dividends, first as 
income to the corporation and later as 
dividend return to the stockholders. 
The capital gains tax which is treated 
as a tax on income though in reality 
it is a tax on capital. 

Defenders of capital gains taxes 
apparently would use Federal tax- 


ing power as a deterrent to specula- 


tive trading. But in seeking to re- 
strain the speculator the tax has 
served to hinder the accumulation of 
capital, which is of course the reser- 
voir feeding industrial expansion and 
growth. In swatting the fly they would 
risk killing the horse, which explains 
why the Stock Exchange study came 
to the flat conclusion: “From the 
viewpoint of share owners and the 
securities markets, the capital gains 
tax may be singled out as the most 
damaging of all Federal taxes.” 


Steel and Plastics 


T wo vecapes ago, some 
prognosticators pointed to the devel- 
opment of lighter metals as a poten- 
tial competitive threat to the basic 
position of steel in our national econ- 
omy. Steel makers continued to im- 
prove their product and made use of 
lighter metals in creating alloys to 
meet the specific and changing needs 
of their customers. Currently, as we 
hear more of the approaching “Age 
of Plastics” some steel companies have 
turned their research staffs loose on 
the possibilities of plastics ; not neces- 
sarily for use as an integral part of 
the steel-making process but for de- 
velopment on their own to meet cus- 
tomers’ requirements. 
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3-D Equipment Makers 
Face Active Market 


Efforts of the movie industry to halt falling revenues 


by new film techniques should be of important benefit 


to makers of specialized cameras, filters and viewers 


H ollywood’s insistence that the 
only way out of the movie dol- 
drums is through the use of the three- 
dimensional process is not being con- 
tested by the 3-D equipment makers. 
Whether the final product turns out 
to be Cinerama, CinemaScope, Nat- 
ural Vision, Stereo-Technique, Para- 
vision, Metrovision, or some other 
completely new system, the equip- 
ment industry appears to be headed 
for record sales and profits. 


Theatre Conversion Status 


There are. approximately 15,000 
motion picture houses and 4,000 
drive-ins. Eventually, all of these 
must install some type of three-di- 
mensional equipment, or be unable to 
show the latest releases. Yet by the 
end of August, only 300 movie the- 
atres will be showing 3-Ds, and the 
industry estimates that by the end of 
1953 only 1,000 theatres will be 
equipped. With only five per cent of 
the country’s movies ready for the 
new medium that is expected to bring 
the public back to the box offices, 
equipment sales should remain high 
for at least the next four or five years. 

Of the seven major companies in 
the industry, supplying cameras, 
screens, viewing gadgets and filters, 
several have specialized in making 
equipment specifically to fit the needs 
of the individual studio with which 
they are working. However, almost 
all agree that the motion picture in- 
dustry will settle on one universal 
system, and all will be in position to 
provide equipment for the final 
choice. 

Polaroid Corporation is producing 
large quantities of projector filters 
and viewers, and because the com- 
pany has been interested in three-di- 
mensional work since the late 1930s 
it is acting as consultants to the in- 
dustry on techniques in taking and 
in projecting 3-D films. Available 
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soon will be the new print Vector- 
graph which provides on a single 
strip the two images essential for 
making three-dimensional pictures. A 
tenfold increase in the output of 
glasses for patrons viewing the mo- 
tion pictures has already taken place, 
and since the paper spectacles are of 
the throw-away variety, production 
should continue to increase. While 
1952 was an excellent year for Polar- 
oid, first half 1953 results were exact- 
ly triple the period of a year earlier. 

Interested primarily in stereoscopic 
cinematograph is Trans-Lux Corpo- 
ration, which at present manufactures 
3-D screens for use in its own the- 
atres. Several types of screens are 
now being made, but the final product 
is expected to cost a little more and 
be far superior to those now being 
used. CinemaScope screens have 
seams which are visible to the eye 
and those used by Cimerama are too 
curved for other systems. Since 
screens are not too expensive, experi- 
mentation will probably continue un- 
til a near-perfect product is produced. 

American Optical’s main interest 
lies in the process called Todd-AO 
which uses only one camera and one 
projector, as compared to three each 
for Cinerama, and does not require 
the use of special viewing glasses by 
the audience, an obvious advantage. 
The Todd-AO system is under ex- 
clusive contract with United Artists. 


Leading 3-D Movie 


Major producer for the Cinema- 
Scope process used by 20th Century- 
Fox is the Bausch & Lomb Optical 
Company (which this year is cele- 
brating its 100th Anniversary). In 
the first part of its agreement with 
Fox, Bausch & Lomb will produce 
three types of units, one for cameras 
and two for projectors. Designs for 
the new lenses have been completed 
and as each new pilot lens was re- 
cently finished it was shipped to Cali- 
fornia for trial on “The Robe,” first 
Fox film to be done solely in the new 
process. Since CinemaScope is avail- 
able to the industry as a whole on a 
non-royalty basis, Bausch will ship 
lenses to other producers as soon as 
they can be made in quantity. 


Others in Field 


Not interested primarily in the 
viewing end of 3-D are the leading 
manufacturers of motion picture cam- 
eras and speakers, Eastman Kodak, 
General Precision Equipment and 
Bell & Howell. Eastman’s over-all 
production is so well diversified that 
the company stands to gain from in- 
creased 3-D production in several of 
its divisions, mainly through the sale 
of film and processing equipment. 
General Precision Equipment manu- 
factures projectors, arc-lamps, recti- 
fiers, sound equipment and in-a-car 
speakers. It is prepared to make 
equipment for theatres adapting the 
various new effects, including Cin- 
emaScope, and processes using both 
curved and flat screens. Much re- 
search has been done in 3-D problems 
and as they are solved the informa- 
tion is presented to the industry on 
a non-royalty basis. 

Research is also the strong point 
for Bell & Howell, although the com- 
pany does not have anything new at 
the moment for 3-D. It has, however, 
recently introduced a movie projector 


Equipment Makers 


7—Sales—, -—— Earned Per Share ——~— 


(Millions) 7 Annual-—, -—— Interim —~ Indicated Recent 

1951 1952 1951 1952 1952 1953 Dividend Price Yield 
American Optical.. $66.9 $71.3 $3.19 $2.96 a$0.85 a$0.83 $2.00 34 59% 
Bell & Howell..... 22.2 28.7 2.93 2.81 b0.98  b1.07 100 19 5.3 
Bausch & Lomb.... 48.7 52.5 2.08 2.44 b1.39  b1.23 0.80 14 5.7 
Eastman Kodak.... 514.4 550.5 2.95 2.74 a0.52 a0.59 180 43 4.1 
Gen. Prec. Equip.... 29.9 54.3 0.99 188 a0.06 a1.01 100 22 4.6 
a 9.3 13.9 1.11 1.32 b0.78 62.34 0.50 43 1.2 
SUMS 5.02... 3.5 3.7 DO0.05 0.50 0.15 3 





a—First quarter. b—First half. D—Deficit. 





with a device designed to add sound 
tracks to silent films. This attach- 
ment lowers the cost of converting 
such films by an estimated 75 per 
cent. 

Eastman Kodak is, of course, the 
quality issue in the field. Bell & How- 


ell, 


and 


General 
American 


Precision 
Optical 


Equipment 
qualify as 


Men’s Clothing 


businessmen’s investments, while 
Bausch & Lomb and Trans-Lux are 
in a more speculative position. Pros- 
pects for Polaroid are excellent, but 
the stock (over-the-counter) has 
moved from 23 last January to a pres- 
ent price of 43, which to a great ex- 
tent discounts the company’s favor- 
able outlook. THE END 


In Recovery Phase 


Following a period of declining sales and earnings, 


makers and retailers are currently enjoying a brisk 


recovery. Industry characterized by cyclical swings 


he men’s clothing industry has 

been slowly working itself out 
of an over-production situation which 
arose during the Korean war-scare 
buying period. Retailers first over- 
ordered and then suddenly stopped 
buying, much to the distress of manu- 
facturers heavily burdened with in- 
ventories of men’s suits and coats of 
various kinds. From the manufac- 
turer’s point of view, there was too 
much buying in 1950 and not enough 
in 1951, particularly the latter half, 
and in 1952, 

The end result nevertheless was a 
better statistical position for the in- 
dustry. While output of men’s cloth- 
ing had declined two consecutive 
years, disposable income has _ re- 
mained at a high level. There was 
no statistical reason, therefore, for 
any continuation of the slump. 





Men's Clothing Output 
(In Millions) 


Top- 
Men’s__ Separate Pars 5 & 
Year Suits Coats Overcoats Total 
1948.... 23.4 5.9 4.3 33.6 
1949.... 19.6 7.3 6.5 33.4 
| ee 8 8.9 7.4 40.0 
ee 19.5 8.4 4.2 $23 
1952... 19.3. N.A. 4.3 N.A. 
5-Year 
Average.21.1 a7.6 5.3 a34.8 





a—4-year average. N.A.—Not available. 








Industry results for the first five 
months of this year point to a re- 
versal of the situation. Reflecting 
improved demand, operations have 
been at 88 per cent of capacity vs. 
70 per cent a year ago while output 
of men’s suits is 27 per cent ahead 
of the 1952 period. Gains for the 


‘wider. 





month of May alone were somewhat 
Men’s suit production, for 
example, was 29 per cent ahead of the 
1952 month while topcoat output in- 
creased 32 per cent in May. Weekly 
cuttings of men’s dress and business 
shirts averaged 146,600 dozen in 
May, 26 per cent above the 1952 
month, with sport shirt production up 
10 per cent. Average weekly produc- 
tion of nightwear and undershorts 
was 11 and 26 per cent, respectively, 
more than in May, 1952. 

As the smaller table shows, there 
have been two years in the last five 
in which output of men’s suits has 
exceeded 23 million, and three in 
which output has ranged between 
19.3 million and 19.6 million. Follow- 
ing two years of reduced output, 
prospects this year point to recovery 
to the 23 million level, and production 
could go even higher. Two large 
manufacturer - retailers meanwhile 
have reported satisfactory sales gains 
for the first half year. Hart Schaffner 
& Marx, reporting for the fiscal six- 
month period ended May 31 showed 
an increase of 18.3 per cent in dollar 
sales. Bond Stores, which had a 
relatively better year in 1952 than 
Hart Schaffner & Marx, showed a 
calendar six-months’ gain of 8.8 per 
cent. 


Straw Hats Popular 


Makers claim that straw hat sales 
also have been climbing. John B. 
Stetson Company says it produced 
and shipped a récord number this 
year, up 13.3 per cent over 1952 out- 
put, and states also that it will have 
a bigger plant next year to meet the 
greater demand which it now antici- 

Please turn to page 31 














Makers and Retailers of Men’s Clothing 
co Sales—, -—— Earned Per Share —, 
Years (Millions) 7—Annual—, -—6 Months— *Divi- Recent 
Company Ended: 1951 1952 1951 1952 1952 1953 dends Price Yield 
Bond » 6060S 4.665 55. sha Dec. 31 $78.8 $82.8 $2.00 $1.82 N.R. N.R. $1.00 14 7.1% 
Cluett, Peabody........... Dec. 31 80.0 76.0 4.17 3.97 $1.08 $2.35 2.00 32 6.2 
Goodall-Sanford .......... June 30 62.5 63.6 2.32 2.03 a3.15 a0.08 1.50 13 10.6 
Hart Schaffner & Marx....Nov. 30 61.7 62.3 4.34 2.96 N.R. N.R 1.60 24 6.7 
Hat Corporation of Amer...Oct. 31 17.5 16.9 1.27 1.16 0.34 0.35 0.50 6 83 
Howard Stores............ Dec. 31 28.0 27.5 2.56 2.30 N.R. N.R. 1.50 16 94 
Manhattan Shirt.......... June 30 28.0 24.3 3.77. 2.78 1.57 1.68 1.40 23 6.1 
Phillips-Jones ............ Dec. 31. 24.7 .25.7 2.03 1.95 N.R. N.R. 1.05 25 4.2 
SS errr Dec. 31 45.5 46.9 1.31 1.33 b0.02 b0.20 0.60 11 5.5 
Richman Bros............. Dec. 31 323 ‘33 2.04 2.19 N.R. N.R. 2.25 26 8.9 
Stetson (John B.)......... Oct. 31 23.0 24.5 2.13 3.28 N.R. N.R. 2.00 21 9.5 
he ar A ieee * Paid in 1952 or indicated for 1953. a—Nine months. b—Three months. c—1951 and 1952 respectively. N.R.- 
Hart Schaffner & Marx Photo Not reported. 
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Over-emphasis on possible reductions in military spending 


obscures the bullish implications of peace. As tax reduc- 


tion date approaches, however, this attitude may be revised 


The reaction of the stock market to the 
actual signing of a Korean truce indicates that the 
event had been rather thoroughly discounted. But 
the existing peace is a precarious one at best and 
the wide gulf that will separate East-West negoti- 
ators at the conference table makes it extremely 
doubtful that any settlement can be reached that 
will obviate the need for this nation to remain mili- 
tarily strong for many years to come. 


Whether the persistent lack of volume reflects 
apathy on the part of a large number of investors 
or a sold-out condition, it is surprising but true 
that the market seems to be saying that peace under 
Eisenhower is worse than near-war under Truman. 
If a severe business recession were in the offing, 
this pessimistic attitude might be justifiable. How- 
ever, the much-advertised depression has failed to 
materialize so far in 1953 and might very well dis- 
appoint the prophets of doom by failing to appear 
in 1954, Naturally, this does not rule out the likeli- 
hood that individual industries will experience their 
own readjustments (as have the textiles, coal stocks, 
ethical drugs and others) without impairing over- 
all economic prosperity. 


The half-year reports of such market bell- 
wethers as General Motors and U. S. Steel make 
good reading and, by and large, stocks are selling 
at reasonable multiples of indicated 1953 earnings. 
Dividend payments in the first six months of this 
year rose four per cent over the same 1952 period 
and there are good grounds for anticipating that, 
with a favorable earnings background, a fair-sized 
number of increases in regular rates and extras will 
be forthcoming as the end of the year approaches. 
Even a skeptical market may find such “good news” 
difficult to ignore. While the 1952 pay-out ratio of 
53 per cent of net earnings was higher than in any 
other postwar year, it remains well below the 
typical prewar percentage. A further rise in the 
ratio could sustain dividends in the face of declin- 
ing earnings—as was the case last year. 
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Perhaps more than to the immediate business 
scene, investors should look to Washington for news 
that could conceivably shake the market out of its 
lethargy. Proof that maintenance of a high level 
of income and prosperity is the sine qua non of 
Administration policy was furnished by the recent 
reduction in reserve requirements which was pro- 
mulgated as soon as it became evident that the tight 
money policy might endanger economic equi- 
librium. 


Lifting of the excess profits tax ceiling five 
months hence will bring to the fore many an issue 
that is being evaluated in terms of its earnings 
under EPT rather than ex-EPT. And a number of 
groups (such as the distillers) could be stimulated 
by tax relief. For the longer term, there now seems 
a good possibility of easing of the capital gains tax 
which would give investors a far greater incentive 
to hold common stocks as compared with lower- 
yielding securities such as Government and munici- 
pal bonds. 


High personal tax rates lop off a substantiai 
part of the value of equity investments by reducing 
the effective income yield; this is especially true in 
the case of high-bracket investors who provide most 
of the capital for investment. Thus, tax reductions 
on personal income due next year probably repre- 
sent the most constructive factor in the near-term 
market picture and could prove a more potent force 
than uncertainties which admittedly exist in some 
lines of business. 


For the present, however, conservative in- 
vestors should concentrate on industries enjoying 
considerable insulation from the vagaries of the 
business cycle, such as the banks, metal containers, 
utilities, proprietary drugs and dairy product is- 
sues. Commitments in these well-protected groups 
may be used to replace more vulnerable holdings or 
to employ excessive idle funds. 


Written July 30, 1953; Louis J. Rolland 
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Better Rail Prospects 


The rejection by an ICC examining board of 
the Government’s claim for billions of dollars of 
alleged overcharges on wartime freight is a favor- 
able development for the railroad industry. Point- 
ing out that.the Government freight bill during 
World War II was considerably lower than a pri- 
vate shipper would have been required to pay, the 
Board ruled against 17 claims which, if upheld, 
might have cost the railroads some $2 billion. The 
case now goes before the full Commission for a 
final decision. 

From the standpoint of the Eastern railroads, 
the new ICC formula for dividing freight revenues 
on shipments moving between the East and the 
South is another constructive development. Such 
roads as the Pennsylvania, Baltimore & Ohio and 
New York Central are now benefiting from the 
adjustment of rates in their favor. Meanwhile, set- 
tlement of the 76-day strike of Milwaukee brewery 
workers will aid the Northwestern carriers, whose 
revenues have suffered because of the prolonged 
shutdown. 


Higher Chemical Earnings 

First half earnings statements of leading chem- 
ical makers almost uniformly show improvement 
over the initial six months of 1952. Barring a gen- 
eral industrial slowdown, prospects for at least a 
moderate gain in full-year earnings appear good. 
Price increases in such lines as chlorine, caustic 
soda, and ammonia which only recently became 
effective will widen profit margins. And additional 
productive capacity in newer lines such as poly- 
ethylene and synthetic fibers will permit larger sales 
which, in many instances, are at or near record 
ievels. Longer term prospects are enhanced by the 
participation of leading chemical makers in petro- 
chemicals, plastics, and pharmaceuticals. Recent 
formation of Matholin Corporation by Olin Indus- 
tries and Mathieson Chemical highlights the prom- 
ising outlook for hydrazine—a chemical which has 
nearly 2,000 derivatives. The chemical was used 
as a propellant for World War II rockets and 
though use in rockets still remains its largest out- 
let, commercial applications will eventually assume 
greater importance. 


Locomotive Orders Dwindle 

For a number of months the locomotive builders 
have been delivering diesels and other units faster 
than new orders have been received. This adverse 
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trend left only 570 locomotives on order at July 1 
compared with 682 on June 1 and 1,394 on July 1, 
1952. Installations also: have been dwindling—only 
194 units in June compared with 258 in May and 
278 in June 1952. During the first six months 
1,286 units were placed in service, 982 fewer (or 
27 per cent) than a year ago. Work on new diesels 
therefore has been cut substantially by General 
Motors (Electro-Motive division), although other 
companies say their rate of output has changed 
relatively little. The principal reason for the diffi- 
culty is that most of the large roads have become 
well stocked with diesels, with some 100 per cent 
dieselized, and the replacement market as yet hasn’t 
amounted to much. 


Too Much Diversification? 


Contrasting diversification policies are being re- 
flected in the earnings showings of the “Big Four” 
distillers who account for an estimated 75 per cent 
of domestic whiskey sales. The two Canadian units, 
Hiram Walker and Distillers Corporation-Seagrams 
(which are expected to show higher 1953 fiscal year 
earnings), have avoided straying into pastures that 
looked greener. On the other hand, National Dis- 
tillers expects eventually to derive about one-third 
of its earnings from chemical lines, while Schenley 
is active in beer, wines, and drugs. Both of the 
latter companies have recently shown an unim- 
pressive earnings trend. All of the leading distillers 
are active in the recovery of by-products from li- 
quor operations—such as grains and solubles which 
are used as supplements to ordinary farm feeds. 
But the sale by National Distillers of its White Rock 
soft drink and Italian Swiss Colony wine divisions 
is a significant reversal of the industry’s tendency 


to branch out in non-liquor fields during recent 
years. 


Household Equipment Strong 

Sales of household laundry equipment have been 
running substantially above the first half of last 
year. Combined shipments of washers, dryers and 
ironers, totaling nearly 2.2 million units during the 
first six months, rose 26 per cent above the more 
than 1.7 million sold in the 1952 half. Sales of 
washers, higgest volume by far, totaled some 1.8 
million units, climbing 28 per cent over a year 
earlier. Dryers increased 16 per cent, ironer sales 
14 per cent. The picture for the entire year, how- 
ever, cannot be regarded as quite so bright. Most 
of the gains already recorded came in the earlier 
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months (prior to May and June), which compared 
with a 1952 period of tighter restrictions on instal- 
ment buying. Curbs were relaxed a year ago last 
May. Comparisons therefore are expected to be 
much closer during the final half, and there may 
be some on the down-side. 


Battery Shipments Soar 

Shipments of automotive storage batteries for 
replacement purposes reached a new June peak of 
1.85 million in the 1953 month, raising estimated 
first half sales to nearly 8.9 million. This was only 
about 47,000 behind the record first-half total 
shipped during the first six months of 1951, while 
it was some 14 per cent ahead of the year-earlier 
period. With the number of automobiles on the 
road at an all-time peak and with lead in easier 
supply, the industry has its sights on a 24.5 mil- 
lion replacement total for all 1953. This would 
eclipse the previous high of 24.45 million set in 
1947. It goes without saying that the bulk of the 
business is done in the last six months. 


Auto Sales Hit Peak 


The highest first-half volume of passenger car 
shipments on record is reported for the first six 
months of this year. The Automobile Manufac- 
turers Association lists sales of over 3.2 million 
units vs. approximately 3.1 million, the next high- 
est total, for the first half of 1951. Shipments dur- 
ing the like 1952 period fell short of 2.2 million. 
High third quarter output is seen with about 1.8 
million units scheduled despite an August 3-10 
inventory shutdown for Chrysler. Despite a poor 
used car market, industry optimism remains strong. 


Fertilizer Sales Lagging 


Sales of fertilizer tags and actual shipments of 
fertilizer are beginning to lag, and final tabulations 


for the fiscal year ended June 30 may show only 
a slight gain over the preceding fiscal year instead 
of the sharp increase which had been expected. 
In the ten months ended April 30, tag sales in 
14 reporting states were the equivalent of 9.3 mil- 
lion tons of fertilizer, compared with 8.9 million 
tons in the corresponding ten months of the pre- 
ceding year. May sales, however, dropped to 910,- 
000 tons vs. 1.1 million in May 1952. June sales, 
with only three states unreported, dropped to 308,- 
000 tons compared with 382,000 in June 1952. 
While seasonal in pattern, the precipitous slump 
largely reflects farmers’ dissatisfaction with the late 
Spring trend of prices for farm products, partic- 
ularly cotton, and uncertainty over the shape of 
the Government’s future farm policies. 


Corporate Briefs 

Glidden plans soybean storage unit for Indian- 
apolis, bringing the company’s storage capacity in 
the Midwest up to 5 million bushels. 

Chemstrand Corporation, jointly owned by Mon- 
santo Chemical and American Viscose, is running 
behind demand for Acrilan, its synthetic wool 
fibre. 

Detroit-Michigan Stove is raising prices an aver- 
age of 5 per cent on all of its products. 

Minneapolis-Moline will shut down its hay baler 
plant in Minneapolis around November lst for 
an indefinite period because of declining sales for 
this type product. 

St. Regis Paper’s sales in the first half of the 
current year reached an all-time high, reflecting 
expanded capacity. 

Pacific Gas & Electric plans to construct addi- 
tional natural gas pipeline facilities at an approxi- 
mate cost of $25.6 million. 

American Viscose is introducing a new cello- 
phane wrapping which it claims may be the strong- 
est ever made. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S; Govt 224s, 197267 .....62sa0 ex 93 2.98% Not 


American Tel. & Tel. 2%4s, 1975.... 91 3.33 105 
Atlantic Coast Line gen. 444s, 1964. 105 3.94 Not 


Beneficial Loan 2%s, 1961......... 92 3.73 100% 
Chicago, Burlington & Quincy 3%s, 

ED. cckvideiensnrdseeredansees 90 3.65 105 
GCisttes: Gervice Se, W977. 2 .csccdnves 90 3.63 100 


Commonwealth Edison 2%s, 1999... 84 3.44 103.1 
Oklahoma Gas & El. 2%4s, 1975.... 87 3.61 103%6 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 88 3.37 105 


Southern Pacific Co. 444s, 1969..... 102 4.32 105 
Southwestern Gas & El. 34%s, 1970.. 95 3.65 10414 
West Penn Electric 3%s, 1974..... 98 3.64 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum.... 122 5.74% Not 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum. ............ 52 4.81 Not 
Champion Paper $4.50 cum......... 100 4.50 Not 
Gillette Company $5 cum.......... 98 5.10 105 


Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............. 83 6.02 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Indi- 


-Dividends—, Recent cated 
1952 1953 Price Yield 


American Home Products...... $2.00 $1.20 38 5.3% 
Celanese Corporation ......... 2.25 0.75 23 4.4 
Dw: MeeIPOCAN . osc ces oka 7020 O75 735° “Zo 
El Paso Natural Gas.......... 1.60 *0.80 33 4.9 
General Electric ............. 300" 300 ‘2 42 
General Bends éscoccsseieeces 240 205. 56- 47 
Int'l Business Machines....... *4, "300° 238 17 
Standard Oil of California..... a0 haw as | oe 
Union Carbide & Carbon....... 250 150 64 3.9 
United. Air: Danes: ;..:.scck sant 1:50: 0:75;' "25. 42 
United’ Biscait: <s4sicscnee secs 200 | TO S87 





*Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


Indi- 
--Dividends—, Recent cated 
1952 1953 Price Yield 


American Tel. & Tel.......... $9.00 $6.75 154 5.8% 
Borden Company ............. 280 180 56 5.0 
Consolidated Edison .......... 2.00 110 38 58 
Household Finance ........... 250 *240 42 = 5.7 
Raess €6. Bp oasis. «save. 300 22 53 5.7 
Louisville & Nashville......... 450 300 64 63 
MacAndrews & Forbes......... 3.00 250 41 7.3 
May Department Stores....... 180 135 30 6.0 
Pacific Gas & Electric......... 260 150 HN 54 
Paciiic Lighting... «<0» sisass> 300 225 S8 52 
oe ee 300 225 Sl 589 
Oe i. EI rere 240 1.20 37 65 
Socony-VacuuM ......scsseces 200 150 34 5.9 
Southern California Edison.... 2.00 150 36 5.6 
UE TE (bones sccckasdves 2.00 100 34 5.9 
Temes Company oo. ese cc diece 3.00 150 54 5.6 
Union Patific R. RR... .....05.0% 6.00 4.75 106 5.7 
SN EU Scbnseneanvanetdn 400 2235 S3- &.7 
Walgreen Company ........... 185 080 26 6.1 
West Penn Electric........... 20 110 35 63 





*Also paid stock. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Indi- 
--Dividends—, Recent cated 
1952 1953 Price Yield 


NE TE he wos cdniccccdcewe $3.00 $3.00 38 7.9% 
Bethlehem Steel .............. 400 2.00 52 7.7 
(Beet, Peabody cscnciccisicent 200 100 31 65 
Columbia Gas System......... 0.90 060 13 62 
Container Corporation ........ 2.75 150 40 5.0 
Flintkote Company ........... 2.50 100 27 7.4 
General Motors .............. 400 200 58 6.9 
Glidden Company ............ 225 150 32 63 
Kennecott Copper ............ 6.00 250 62 8.1 
Mathieson Chemical ......... 2.00 150 .39 5, 
Mid-Continent Petroleum...... 400 300 59 68 
Simmons Company ........... 2.50 1.00 30 6.7 
Sperry Corporation ..... bade ds 2.00 150 41 7.3 
Tide Water Associated Oil... 1.15 050 22 46 
Underwood Corporation ....... 400 150 40 7.5 
Ut BONE i acwiare tiseaceceeee 3.00 225 38 7.9 


FINANCIAL WORLD 





eT 
cal 


Fa: 


1S | 
(lis 
effe 
cre 
ma: 
bar 
era 
the 
tha 
alw 
mer 
pre 


the 
ceil 
vice 
pre 
quo 
ing 
The 
son 
The 
is t 


that 
cien 
seri 
Der 
that 
blar 
on : 
sely 
plea 
epis 
elec 
exp. 


selli 
of ¢ 
“get 
don 
but 
be « 
beer 
if th 
dig 
stan 
that 


AUC 











Washington Newsletter 








Good election issue may be shaping up—Depression not in 


cards despite talk that downturn will follow the truce— 


Fascinating facts to be found in survey of national income 


WASHINGTON, D. C.—Everybody 
is perfectly aware that legal ceilings 
(isappear as they’re about to become 
effective. If bank credit must be in- 
creased to finance, say, a deficit, the 
maximum of deposits which the 
banks may carry is adjusted. If Fed- 
eral debt is about to break through 
the ceiling, the ceiling is raised so 
that no crime need be committed. It’s 
always been that way. But Congress- 
men, particularly those in opposition, 
pretend to take these things seriously. 

They’re going to make a fuss about 
the stale fact that the height of the 
ceiling is set to the debt, rather than 
vice versa. They'll make speeches ex- 
pressing virtuous horror, sometimes 
quoting from and sometimes parody- 
ing what those in power used to say. 
They'll play coy, as if there were 
some question about how they’d vote. 
The intention of all of this, of course, 
is to embarrass and to get publicity. 

The Administration line will be 
that all this is carryover from an an- 
cient mess. But, the Administration 
seriously depends on opposition votes. 
Democratic leaders expect to insist 
that the Administration share the 
blame or at least not dump it entirely 
on the opposition party. They them- 
selves will be free to say what they 
please. For the Democrats, the whole 
episode has the makings of a good 
election issue, which they mean to 
exploit. 


No longer is the program for 
selling Government properties thought 
of as a means for “cutting debt” or 
“getting out of business.” It has to be 
done to make ends meet. It was hoped 
but a few months ago that it would 
be done only after the budget had 
been put into balance. It now looks as 
if the Administration would. have to 
ig into capital. There are, for in- 
stance, various real estate mortgages 
that can be sold soon. 
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There’s been a lot of talk about 
the “downturn” or perhaps depres- 
sion which would follow a truce. As 
matters now stand, many of the Ad- 
ministration advisors would welcome 
one. Although some of the Depart- 
ments want, for instance, to keep con- 
struction activity high, they find it 
refreshing that housing starts have 
declined. As they see it, an actual 
depression just isn’t in the cards. 

The inflation arguments are fairly 
powerful. There’s a big deficit, which 
evidently can’t be gotten under con- 
trol for some time. It’s now supposed 
that on the present tax basis there 
will be a deficit in the 1954-1955 
budget, or at least not much of a 
surplus. It’s pretty clear that the tax 
basis will be different. A good many 
taxes are scheduled to die and it’s 
doubtful that an election-year Con- 
gress will replace them. 

Meanwhile there’s no longer much 
hope of financing deficits by selling 
the kinds of bonds that contract buy- 
ing power. The next sales, evidently, 
will take place just as more business 
credit is needed. It’s inferred that the 
Reserve Banks will have to help out, 
possibly substantially. This doesn’t 
sound bearish. 


Speeches by members of the new 
officialdom to businessmen’s gather- 
ings now sound as if ghost-written 
in Washington. At first, they had a 
chamber of commerce flavor. Now 
they’re full of explanation of how 
complicated government is, how hard 
it is to cut anything, and the great 
number of vested interests protecting 
expenditures. It’s like old times. 


FHA is trying hard to create a 
trade-in market for houses and, ex- 
perimentally, is trying to push such 
deals in Columbus, Shreveport, New 
Orleans and Hartford. 

A man who wants to move into a 








larger place ordinarily can’t afford to 
remodel his old place before he sells 
it; that’s where the builder and FHA 
come in, The owner would get more 
cash on the sale, providing down- 
payment money on the new place. At 
the very least, having trade-in valua- 
tions to play with would give the 
builder, as it gives the auto dealer, 
a means for cutting prices without 
seeming to. That’s the argument; but 
after about a month of promotion, 
FHA hasn’t financed any deals. 


The Commerce Department’s 
annual survey of National Income 
states that through 1952 personal 
savings remained high—almost $17 
billion. Money goes into homes but 
otherwise represents liquid funds. 
The Department excludes a great 
deal which people themselves often 
consider savings, such as purchases of 
labor saving type of household equip- 
ment. 


The Survey, as usual, contains a 
fascinating table showing what people 
spend their money on, You’d think, 
since baseball is supposed to be the 
national sport, that a lot would be 
spent on seeing games. The $50 mil- 
lion gate is below the take for each 
of these : college football, pari-mutuel, 
payoff slot machines, dance-halls, golf. 

There are a lot of curious things. 
Household telephone bills add up to 
less than moving expenses. For the 
first time in several years, transit re- 
ceipts didn’t go down—evidently re- 
flecting increased fares. People spend 
more on flowers, seeds and potted 
plants than on TV and radio. The 
osteopaths are gaining, evidently at 
the expense of the chiropractors. 

—Jerome Shoenfeld 
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BLAW-KNOX COMPANY 


DIVIDEND NO. 145 


The Board of Di- 
rectors of Blaw- 
Knox Company, a 
Delaware corpora- 
tion, at a meeting held on Monday, 
July 27, 1953, declared a dividend 
of THIRTY CENTS (§.30) per 
share on 1,411,468 shares of stock. 
All stockholders of record at the 
close of business on August 12, 
1953, will be entitled to this divi- 
dend. 

This dividend is payable Sep- 
tember 11, 1953 to stockholders 
of Blaw-Knox Company, a Dela- 
ware corporation, of record at the 
close of business on August 12, 
1953. 

This dividend will also be paid 
to stockholders of Blaw-Knox 
Company, a New Jersey corpora- 
tion, of record at the close of busi- 
ness on August 12, 1953, when 
they exchange their certificates, or 
make disposition of their stock re- 
sulting indirectly in such exchange 
as required by the recent merger 
into those of Blaw-Knox Company, 
a Delaware corporation, but not 
before September 11, 1953. 


G. L. LANGRETH 


Vice President—Finance 























Aik REDUCTION COMPANY 


INCORPORATED 
60 East 42nd Street, New York 17, N.Y. 





145th CONSECUTIVE 
COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the Com- 
pany, payabie on September 5, 1953 to 
holders of record on August 18, 1953, 
and the seventh regular quarterly divi- 
dend of $1.125 per share on the 4.50% 
Cumulative Preferred Stock, 1951 Ser- 
ies, of the Company, payable September 
5, 1953 to holders of record on August 
18, 1953. 


==> 
T. S. O'BRIEN 
AIRCO Secretary 


July 30, 1953 











Unitep Srates Lines 
Company 


Common 
Stock 
DIVIDEND 


The Board of Directors has authorized 
the payment of a quarterly dividend of 
fifty cents ($.50) per share payable 
September 4, 1953, to holders of Common 
Stock of record August 21, 1953, who on 
that date hold regularly issued Common 
Stock ($1.00 par) of this Company. 

CHAS. F. BRADLEY, Secretary 
One Broadway, New York 4, N. Y. 
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New-Business Brevities 





Chemicals .. . 

Users of caustic soda may obtain 
from Columbia-Southern Chemical 
Corporation, a subsidiary of Pitts- 
burgh Plate Glass Company, a new 
64-page handbook on this basic 
chemical—illustrated, Caustic Soda, 
as the manual is simply titled, in- 
cludes chapters on production, forms 
and grades, analysis and shipping. 

. Perfume bases to scent liquid 
and powder detergents are being in- 
troduced to manufacturers by Dodge 
& Olcott, Inc.—available in a wide 
variety of fragrances, the bases are 
trade-named Deteromes. ... By sum- 
mer’s end, Martin Senour Company 
hopes to have on the market its new 
paint dispensing machine which will 
enable a retailer to mix within a mat- 
ter of minutes any one of thousands 
of colors right before the customer’s 
eyes—thus, instead of stocking a wide 
variety of colors, the retailer will need 
only three primary hues, a like num- 
ber of secondary hues, white and a 
graying agent, yet he will be able to 
duplicate any color in flat enamel, 
high gloss or satin gloss. 


Electronics .. . 

Ever alert to the increasing com- 
plexity of air traffic throughout the 
country, the Civil Aeronautics Ad- 
ministration this fall will test a “mag- 
netic memory system” developed by 
Remington Rand Inc., which is de- 
signed to store data and compare 





Flight Plan Storage System 


flight plans of as many as 2,000 air- 
planes much faster than the human 
and mechanical methods now used 


for air traffic control—information 
such as departure times, fuel loads, 
destinations, routes and payloads are 
transmitted to the control room over 
teletype (left in photo) where it is 
analyzed by the Flight Plan Storage 
System (one unit appears at the 
right in the same photo) to detect 
conflicts ; the results are then relayed 
back to the sending station for nec- 
essary action. . Willys Motors, 
Inc., enters the television transmitter 
business with the announcement that 
it will supply “package” equipment 
for holders of TV licenses in areas 
of 50,000 population or less—a pro- 
totype transmitter is now in produc- 
tion and will be submitted for FCC 
approyal within two months; other 
equipment will include a TV camera, 
projector, console, etc. ... As a part 
of its 100th anniversary celebration, 
Otis Elevator Company has launched 
a nationwide tour of miniature 10- 
story office buildings complete with 
automatic electronic elevators—the 
demonstrator models are designed to 
acquaint the public with how the 
“electronic brain’ would cope with 
traffic problems that could occur dur- 
ing the operation of a life-size. model. 


Grocery Products ... 

Following the recent introduction 
of the first dry bleach under the trade- 
name Purex (FW, June 24), comes 
word that another manufacturer plans 
the sale of a similar product begin- 
ning around the middle of the month 
—to be called White Crystal, the new 
all-purpose bleach is a product of 
Rad Products, Inc., and will be pack- 
aged in eight-ounce cartons said to 
be equal to over a quart of the liquid 
version. .. . A new 16-ounce bottle 
of beer which is only slightly larger 
in appearance than the conventional 
12-ounce bottle is being promoted by 
G. Krueger Brewing Company—the 
larger bottle, which costs “just a few 
pennies more,” gives two full glasses. 

. . To give meat, fish or fowl a 
charcoal flavor, try sprinkling them 
with Char-Broil, a seasoning pack- 
aged in a shaker-top can—it’s avail- 
able on store shelves in some areas of 
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the country, or direct by mail from 
Products of Famous Restaurants, 
Inc. . . . First introduced in New 
York and Chicago in June, Swift’s 
strained egg yolks for babies will 
now be available elsewhere through- 
out the country—price and size of the 
can is the same as that of the com- 
pany’s meats for babies. 


Plastics . 
Chicago Molded Products Cor- 
poration last week introduced a new 
type of rigid plastic sheet material 
said to have unusual properties and 
low-cost forming characteristics; a 
sheet light enough to be held by the 
thumb and fingers (see photo) can 
be formed into 
a high-gloss re- 
frigerator door 
liner in sec- 
onds — called 
Campco S-300, 
it comes in 
any length in 
widths from 26 
to 58 inches, in 
several thick- 
nesses, unlim- 
ited colors and 
also in translu- 
cent form; suitable for printing or 
silk-secreening, the material is ex- 
pected to be useful in making inter- 
ior panels for autos, drawers, air 
conditioner housings and other prod- 
ucts. . . . Save the life of your torn 
plastic aprons, inflatable toys and the 
like with an inexpensive repair job 
made possible by the use of the Plas- 
ti-Fix kit now sold in many variety 
stores — produced by Merchants 
Chemical Company, this kit consists 
of four large translucent patches and 
an adhesive based on Vinylite resins. 
... Thousands of microscopic ‘holes 
characterize a Vent-o-lized plastic 
film which has been developed by 
Renick Boggs & Company to pro- 
vide pores for raincoats and other 
articles for which a venting device 
is a distinct advantage—the number 
and size of the pores can be varied 
during the manufacturing of the 

Water-repellant, lightweight film. 
—Howard L. Sherman 











When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer to 
the date of the issue. 


AUGUST 5, 1953 
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ABC VENDING CORPORATION 


and SUBSIDIARIES 








Six Months’ Period Ending: 
Sales 
Operating Profit 
Other Income 


Interest and Other Deductions............ 


Net Profit before Income Taxes........... 
Provision for Income Taxes.............-- 
Net Profit 


Oe 


Earnings Per Share of Capital Stock...... 
Capital Shares Outstanding............--- 


adjustments. 





First Six Months’ Report 
COMPARATIVE EARNINGS STATEMENT—CONDENSED 


The figures above are subject to the usual annual independent audit and year-end 

















Increase 
June 28,1953 June 29,1952 Percentage 

$21,975,086 $19,911,689 10.4 
1,189,372 969,820 22.6 
73,672 61,315 20.1 
$ 1,263,044 $ 1,031,135 22.5 
62,250 61,838 0.7 
$ 1,200,794 $ 969,297 23.9 
624,716 477,487 30.8 
$ 576,078 $ 491,810 17.1 
61 $ 52 17.1 

941,740 941,740 (same) 








REGULAR SEMI-ANNUAL DIVIDEND DECLARED 


30c per share 


Payable Sept. 15, 1953 
to holders of record Aug. 21, 1953 
Declared on July 22, 1953 


CHARLES L. O’REILLY 


Chairman of the Board President 


JACK BERESIN 


“If it's from ABC— 
it's DEE-LISH!" 
Mr. Dee Lish—our sym- 
bol of quality products 


—key words of ABC 
Vending. 








ABC VENDING CORPORATION ® 259 W. 14th St., New York 11, N.Y. 
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record August 20, 1953. 
_/pa\ 
KELLOGG 
\w/ 























Pullman Incorporated | 


87th Consecutive Year of Quarterly Cash Dividends 
paid by Pullman Incorporated and predecessor companies 


A regular quarterly dividend of seventy five cents (75¢) per 
share will be paid on September 14, 1953, to stockholders of 





preemies seem 


] 
CHAMP CARRY ) 


President 
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ra U4 Tennessee fg Crown Cork & SEAL 
Sante CORPORATION’ ORPORATION | Cie) 


61 Broadway, New York 6, N. Y. 
July 15, 1953 
A dividend of fifty (50¢) cents 
per share has been declared, pay- 
able September 24, 1953. to stock- 
holders of record at the close of 
business September 10, 1953. 
JOHN G. GREENBURGH 


‘Treasurer, 














CoMPANY, INC. 
PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividerid of fifty cents 
(3.50) per share on the $2.00 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable September 15, 1953, to stockholders 
of record at the close of business August 18, 1953. 


The transfer books will not be closed. 


WALTER L. McMANUS, 


Secretary. 
July 23, 1953. 
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BENEFICIAL 


LOAN CORPORATION 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


CUMULATIVE PREFERRED STOCK 


$3.25 Dividend Series of 1946 


$.81'% per share 
(for quarterly period ending 
September 30, 1953) 


COMMON STOCK 


Quarterly Dividend of 
$.60 per share 
The dividends are payable Sep- 
tember 30, 1953 to stockholders 
of record at close of business 
September 15, 1953. 


PHILIP KAPINAS 


July 27, 1953 Treasurer 


IN U. S. 
AND CANADA 


750 OFFICES 














Allegheny Ludium Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Ailegheny Ludlum Steel Corporation held today, 
July 23, 1953, a dividend of 
fifty cents (50¢) per share was 
declared on the Common Stock of 
the Corporation, payable Septem- 
ber 30, 1953, to Common stock- 
holders of recerd at the close of 

business on September 1, 1953. 
The Board also declared a divi- 
dend of one dollar nine and three-eighths cents 
($1.09375) per share on the $4.375 Cumulative 
Preferred Stock of the Corporation, payable Sep- 
tember 15, 1953, to Preferred stockholders of record 
at the close of business on September 1, 1953. 


S. A. McCASKEY, JR. 
Secretary 











— 


in Cc. 
MANUFACTURING COMPANY. IN 
Dividend No. i seas 
-vidend No. 94 of Forty 
. oregon the Common owen 
declared, payable Octo yer 
peor to stockholders of re 
a 5, 1953. 


3 
ee B. LOEB, President 


Brooklyn, N. ¥- ae 








MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
July 8, 1953. 


A dividend of fifty (50c) cents per 
share has been declared, payable 
September 23, 1953, to stockholders 
of record at the close of business 
September 9, 1953. The transfer 
books of the Company will not close. 


JOHN G. GREENBURGH, Treasurer. 











22 








Business Background 





Can-makers go forward in 1953 with American Can cutting use 


of tinplate per unit and Continental exploiting new materials 





BILLIONTH—In the pho- 
5 tograph just below is M. J. 
WyNN, manager of American Can 
Company’s Hudson factory in Jersey 
City, explaining the operation of an 
automatic testing machine to the 
comely WitmMa HeEGEpUS who was 
queen of the Canning Industries 
Week celebrat- 
ed recently in 
New Jersey. 
Back of the 
picture are 
some facts re- 
vealing the 
striking growth 
of the can- 
making and 
can-using in- 
dustries. The 
canning indus- 
try was started 
1 the Garden State 106 years ago, 
1847. Some $780 million worth 
New Jersey food and non-food 





i 
in 
of 
products goes to market in metal con- 


— 


tainers each year. The can which 
Mr. Wynn is holding is the 57 bil- 
lionth to be made in that state. 


Largest Maker—The American 
Can Company is the world’s largest 
producer of tin cans and an impor- 
tant producer of fibre milk containers. 
Its sales last year topped $478 mil- 
lion and are expected to edge closer 
to the half billion mark this year. 
Quite apart from building additional 
production, American Can in the re- 
cent past has made a significant con- 


tribution to national defense by per-’ 


fecting a new tinless can which can 
be made entirely of domestic ma- 
terials. The tinless can is now used 
for oil, but will be extended to food 
and food products. Under the di- 
rection of President W. C. SToLk, 
the company has made major prog- 
ress in the direction of using less 
tinplate per unit to achieve high 
container efficiency and, though in- 
terested in fibre and other materials 
for container manufacture, remains 


By Frank H. McConnell 





primarily as a manufacturer of tin 
cans. It was incorporated a half cen- 
tury ago as a New Jersey consolida- 
tion of 123 tin can companies. The 
tin can is still its main dish. 


Diversification Sought — The 
runner-up in this important industry 
is the Continental Can Company 
which reported sales of just under 
$365 million in 1952 and currently is 
ranging from 15 to 20 per cent 
higher. Asked if Continental Can 
hoped to become the nation’s largest 
can-maker, General Lucius D. Cray, 
board chairman, not long ago re- 
marked, “Size is secondary. We are 
trying to develop the types of con- 
tainer wanted to meet the specific 
needs of our customers.” To this 
end, Continental Can is spending $6 
million a year on research. It ranks 
as the leading producer of fibre drums 
and containers and is second largest 
maker of bottle caps and crowns. Re- 
cently, in conjunction with National 
Phoenix Industries, it developed a 
can strong enough to hold carbonated 
soft drinks which WALTER S. Mack 
is now diligently merchandising. 
Newer lines also include beer and 
frozen fruit cans; and through its 
acquisition of the Canadian com- 
pany, Perga Containers, Ltd., it ac- 
quired a newly developed paper milk 
bottle which President Hans A. 
Eccerss says “has a good market 
among Canadian dairies.” Broad di- 
versification is sought in products, 
processes and materials. 


Detroit Steel—In reporting gains 
for the first half of 1953 in both sales 
and earnings of the Detroit Steel 
Corporation, President M. J. Z1viaN 
said that the company’s $60 million 
expansion program at its Ports- 
mouth, Ohio, plant, will meet the 
scheduled completion date in January, 
1954. The company’s new blooming 
mill and soaking pit projects are ex- 
pected to be ready then; it is now 


bricking four new 250 ton open: 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 
Shipbuilding contracts . 


Ship conversions and repairs. 
Hydraulic turbines and accessories . 
Other work and operations 


of & ere 


Three Fiscal Months Ended 
June 29,1953 June 23, 1952 


Six Fiscal Months Ended 
June 29,1953 June 23, 1952 





» « « $24,811,647 $24,788,936 $40,952,699 $37,035,540 
18,806,842 16,241,653 28,583,105 24,874,300 

1,581,986 906,804 2,632,461 2,034,516 

© « 2,965,329 3,214,502 5,318,661 5,508,366 

« « «+ $47,765,804 $45,151,895 $77,486,926 $69,452,722 








At June 29, 1953 


Estimated balance of major contracts unbilled at the close of 


the period 


Number of employees at the close of the period . . . . 


$248,687,120 
16,263 


At June 23, 1952 


$306,025,717 
16,134 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


July 22, 1953. 


By Order of the Board of Directors 
R, |. FLETCHER, Vice President.and Comptroller 











hearth furnaces; its new 1400 ton 
blast furnace will go into production 
in September, and its new hot strip 
and cold mill facilities are already in 
operation. 





Bow to Research—‘By his elec- 
tion the directors recognize the tre- 
mendous importance of scientific 
research in the future development of 
new tobacco products and improved 
methods of curing and processing 
cigar tobaccos,” said JuLIus STRAUSS, 
president of the General Cigar Com- 
pany, Inc., following his announce- 
ment that Dr. WALTER GUSTAVE 
FRANKENBURG had been elected vice 
president in charge of the company’s 
research and development activities. 
Dr. Frankenburg established a purely 
scientific research laboratory for 
General Cigar eleven years ago. A 
major contribution was his develop- 
ment of a rapid sweating process to 
speed and improve fermentation while 
reducing the nicotine content of 
cigars, thereby giving them a milder 
taste. 





Transamerica Victory—Barring 
an appeal to the United States Su- 
preme Court, the five-year dispute be- 
tween the Federal Reserve Board 
and the Transamerica Corporation 
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has come to rest. The United States 
Court of Appeals sitting in Phila- 
delphia concluded that the Board had 
failed to prove its charge under the 
Clayton Act that Transamerica’s 
ownership of banks in five western 
states tended to create a bank 
monopoly. Two of the principals 
concerned are no longer involved in 
the case in an official capacity : former 
Federal Reserve Board Chairman 
MarRINER S. Eccrtes and Sam H. 
HusBanps, ex-president of Trans- 
america, both of whom have retired 
from their previous posts. Death, 
meanwhile, claimed a third and 
principal figure, the late L. M. G1ran- 
NINI, a worthy banking successor to 
his father, AmMapEOo P. GIANNINI 
who founded the bank of America. 
The younger Giannini fought the 
monopoly action tooth and nail. At 
the time of his death, the Giannini 
family’s holdings constituted less 
than 0.3 per cent of Transamerica 
stock and 0.2 per cent of Bank of 
America stock. Meanwhile, Trans- 
america had completed its sale of 
Bank of America stock, realizing a 
book profit of $20 million on its re- 
maining 1.3 million shares last Oc- 
tober. A spirited defense aided by 
Time won a signal victory for the 
Transamerica Corporation. 





SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 

A quarterly dividend of 55 cents per 
share on the common stock payable 
Septnasber 1, 1953 to paar of rec- 
ord August 10, 


PREFERRED stock 
The regular paste preferred div- 
idends of $1.15 pe on the 
4.60% Taendeibes | Re eel Stock 
and 5614 cents per share on the 
4.50% Cumulative Second Preferred 
S both payable August 15, 1953 
olders of record August 7, 1953. 


JOHN P. MILLER 
Vice President and Treasurer 


Kansas City, Mo. July 28, 1953 




















Dorden’s 


DIVIDEND No. 174 





An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable September 1, 
1953, to stockholders of record at 


the close of business August 7, 1953. 
E. L. NOETZEL 

July 28, 1953 Treasurer 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: = 1953 1952 


12 Months to June 30 
p$26.34 p$25.03 
7 p60.20 
1.67 
2.21 
2.94 
2.41 
1.48 
2.39 
2.68 
1.63 
1.70 
p24.71 
p29.51 
1.84 
1.21 
p25.98 
0.90 
1.31 
1.63 
p96.07 
p73.48 
1.56 
4.91 
0.13 
2.27 
2.74 
1.80 
p24.47 
1.85 
1.82 
1.01 
7.63 
0.72 
1.19 


Alabama Power 
Arkansas Power & Lt..... 
Atlantic City Elec 
Bangor Hydro-Elec 
California Water 
Carpenter Paper 

Central & South West.... 
Consolidated Edison 
Consumers Power 
Detroit Edison 

Fall River Gas 

Georgia Power 

Gulf Power 

Iowa Public Service 
Iowa Southern Utilities... 
Jersey Cent. Pwr. & Lt... 
Kings County Ltg 

Long Island Ltg 

Maine Public Service 
Mississippi Power 
Mississippi Pwr. & Lt.... 
Missouri Utilities 


No. Indiana Pub. Ser..... 
Ohio Edison 

Oklahoma Gas & Elec..... 
Penna. Power 

Portland (Ore.) Gas 
Pub. Service Elec. & Gas. 
South Jersey Gas......... 
Southern Bell Tel. & Tel.. 
So. California Water 
ge Se 
United Transit (Del.).... Sere 
Utah Power & Light 2.35 
West Virginia Water 1.30 
9 Months to June 30 
Amer. Steel Foundries. ... 4.08 
Black & Decker 4.42 
Clinton Foods 0.47 
Cunningham Drug 3.06 
| er oe 3.88 
Mergenthaler Linotype ... 3.14 
Nash-Kelvinator 2.01 


6 Months to June 30 


0.61 0.52 
0.56 0.32 
2.27 1.03 
1.89 1.23 
3.33 4.05 
2.25 

0.31 

1.54 

0.02 

1.73 

10.58 

1.39 

0.34 

1.49 

5.62 

2.37 

D1.54 

4.03 

0.59 

0.29 

0.92 

0.98 

1.38 

1.44 

1.37 

3.62 

D0.64 

1.50 


3.06 
3.76 
2.16 


ABC Vending 

Affiliated Gas Equip 
Alan Wood Steel 

Allied Laboratories 
Allis-Chalmers 

Aluminum Co. of Amer.. 
Amer. Bank Note 

Amer. Chicle 

Amer. Colortype 

Amer. Cyanamid 

Atlantic Coast Line R.R... 
Atlas Powder 

Autocar Co. 

Anchor Hocking Glass. ... 
Atchison, Top. & Santa Fe 
Babcock & Wilcox....... 
Baltimore Transit 

Bangor & Aroostook 
Barium Steel 

Bayuk Cigar 

Beech-Nut Packing 

Bell & Howell 
eB Pe eee 
Bliss & Laughlin 

Black, Sivalls & Bryson.. 
Boeing Airplane 

Bon Ami Cl. “B” 

Bower Roller Bearing.... 
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EARNED PER SHARE 


ON COMMON STOCK: 1953 1952 


6 Months to June 30 

Broad Street Investing... $0.51 
1.47 

0.28 
2.10 


Or. Horr 

Budget Finance Plan 

Campbell, Wyant & Cannon 

Carborundum Co. ........ 

Carey (Philip) Mfg 

eo ee, rer rorr 

Central Foundry 

Central Republic 

Certain-teed Products . 

Clary Multiplier 

Colgate-Palmolive-Peet... 

Consol. Cement Cl. “A”... 

Consolidated Paper 

Container Corp. ......... 

Continental Steel 

Copperweld Steel 

Corn Products 

Cream of Wheat 

Crown Cork & Seal 

Crystal Oil Refining 

Crystal Tissue 

Cutler-Hammer 

Diversey Corp. .......... 

NS i Sa wen e's’ 

he re eee 

PCR... se cetcaniew 2% 

Fairbanks, Morse 

Frankenmuth Brewing ... 

Freeport Sulphur 

Fruehauf Trailer 

Gair (Robert) 

Gardner-Denver 

Gen. Cable 

Gen. Outdoor Advertising. 

Gen. Steel Castings 

Granite City Steel 

TRASHINES MING: c25656,03<5 2 

Heller (Walter E.)...... 

Hercules Powder 

Heyden Chemical 

Houdaille-Hershey 

Houston Oil (Tex.)...... 

Howe Sound 

Hussmann Refrigerator .. 

Illinois Terminal R.R 

Int’l Business Machines... 

Int’l Salt 

Intertype Corp. .. 

Keyes Fibre 

Ramey 1G. 12) cc ccicenss 

ee ea 

Libbey-Owens-Ford 

Liggett & Myers 

Long-Bell Lumber Co. ... 

Long-Bell Lumber Corp. 
. 

Longhorn Port. Cement... 

Lorillard (P.) 

SE GEO... ins cnee'es 

Mack Trucks 

Magma Copper 

Mathieson Chemical 

Oe Be rere 

Midland Steel 

GEV AIe 19055 sci etasa.oeie 

Minneapolis- Honeywell 

Miss. Valley Barge Line. 

Murphy Chair 

Nat’l Acme 

Nat’l Cash Register 

Nat’! Distillers 

Nat’l Gypsum 

Nat’l Investors 

Nat'l Mall. & Steel Cast.. 

Nat’! Oats 


RRA SUBS ESeAege: 


a Fv 
BSSRSHSaLSS 











EARNED PER SHARE 
ON COMMON STOCK: 1953 = 1952 


6 Months to June 30 
Nekoosa-Edwards Paper.. $2.40 $3.55 
N. Y. Chic. & St. Louis.. 87 3.47 
N. Y. Dock 2.26 
Nopco Chemical : 0.75 
Norwich Pharmacal . 0.53 
Pacific Mills : 0.60 
Penick & Ford : 1.36 
Penn-Dixie Cement } 1.52 
Pennsylvania R. R. ...... j 0.44 
Pessie ola Ge, sis 6 cies. . 0.30 
Pfeiffer Brewing 84 0.93 
Phillips Petroleum ‘ 2.69 
Pittsburgh Coke & Chem. e 0.97 
Pittsburgh Cons. Coal.... ; 2.88 
Pittsburgh Forgings . 1.76 
Pittsburgh Screw & Bolt. ‘ 0.58 
Paling TRC... oes oe oc 5s f 2.22 
a / 2.54 
Reo Motors t K 
Republic Aviation ; 2.37 
Rexall Drug ; 0.06 
OS) eS. : 1.03 
Rotary Elec. Steel : 2.57 
St. Regis Paper i 1.10 
Savage Arms A 0.94 
Sehermae Corp. c....6.505 + 0.51 
Scott Paper y 1.57 
Shawinigan Water & Pwr. *1.13 *102 
Shell Oil 3.77 3.16 
Smith (Alexander) é D3.04 
Staley (A. E.) Mfg. .... ‘ 0.67 
Standard Brands F 1.31 
Sun Oil . 3.23 
Sylvania Electric ; 1.48 
Symington-Gould : 0.53 
TelAutograph Corp. ..... ; 0.44 
Texas Pacific Coal & Oil. : 1.78 
Thompson (John R.).... : 0.19 
Thompson Products : 3.07 
Thorofare Markets ‘ dade 
Trans World Airlines .... ; 0.74 
Twin Coach : 0.99 
Union Carbide & Carbon. j 1.61 
United Corp. , 0.12 
United Fruit i 2.35 
U. S. Gypsum ; 5.83 
U. S. Lines 3.34 
U. S. Pipe & Foundry.... 2.76 
U. S. Tobacco . 0.62 
Walworth Ge. .. cece atin ‘ 0.57 
Wrigley (Wm.) Jr. ..... 2.96 2.32 
Youngstown Steel Door.. 0.97 0.91 


26 Weeks to June 27 
ZAZ 0.83 


24 Weeks to June 20 
0.43 0.42 
0.55 0.56 


24 Weeks to June 13 
Elgin Nat’l Watch 0.88 0.56 
General Time h 1.47 
Safeway Stores 0.78 


12 Months to May 31 
Dow Chemical 1.58 1.65 
Raytheon Mfg. .......... 1.68 0.84 


12 Months to April 30 
Crown Zellerbach 3.52 3.88 
Kimberly-Clark i 5.29 
Selby Shoe F D1.79 
Solar Aircraft , 2.37 


Continental Baking 


Artloom Carpet 
B/G Foods 


*Canadian stock. 


currency. 
D—Deficit. 


p—Preferred 
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0.78 


il 30 
3.88 


1.79 
2.37 


tock. 





Street News 





Validation depositories named for German dollar bonds— 


Trading is likely to be resumed before end of the year 


ational City Bank held the spot- 

light at the press conference in 
which Fritz Schaeffer, Minister of 
Finance of the German Federal Re- 
public, announced arrangements for 
validating German dollar bonds pre- 
liminary to their restoration to trad- 
ing on the exchange and over-the- 
counter. In fact, there was no one at 
the conference to represent J. P. 
Morgan & Company, Inc., although 
that bank, with the National City, 
will be the depositaries in the valida- 
tion procedure. 

The House of Morgan, then a part- 
nership, was the German Reich’s 
choice in the 1920s for underwriting 
the Dawes and Young loans, the 
largest floated by any European 
nation when private capital was being 
used to “prime the pump.” Morgan 
also handled the State of Prussia 
fnancing at that time. It will be 
special depositary for those issues in 
the validation proceedings. National 
City headed up a considerable amount 
of the German financing of the 1920s, 
through its securities affiliate, the 
National City Company. But Na- 
tional City will be the validation 
depositary for a long list of issues 
with which it was not identified on 
the original offerings. 


Bond dealers specializing in for- 
eign dollar bonds were much pleased 
to learn from Herr Schaeffer that 
trading in the bonds is likely to be 
resumed well before the end of this 
year. Some of them have made a 
good thing of it trading in Japanese 
bonds since the ban on these issues 
was lifted last December. The volume 
of bonds involved in the German plan 
is several times as great as the 
Japanese total. Dealers will have to 
exercise extreme care in inspecting 
German securities presented for de- 
livery. About half of the German 
bonds floating around the world look- 
ing for a market were repatriated by 
the issuers before World War II and 
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should have been destroyed. But they 
were kept alive in Berlin vaults and 
their seizure was one of the first acts 
of the Russians when they marched 
into Berlin. 


Southern Railway made quite an 
advertising splurge of its announce- 
ment that the last steam locomotive 
on the system had been replaced by 
diesel power. By mere coincidence it 
appeared on the same day a severe 
cutback by the diesel locomotive 
builders was revealed to the Street. 
As a sample, the Electro-Motive 
Division, of General Motors will be 
on a production schedule of only four 
units daily by September, compared 
with the recent rate of seven and one- 
half units. 

The approach of the saturation 
point is being felt also by American 
Locomotive, Baldwin-Lima-Hamilton 
and Fairbanks, Morse. The coinci- 
dence made the greater impression 
because it was timed to the news on 
the Korean armistice, which made 
many investment people start think- 
ing in terms of armament cutbacks. 


It looks as if the Treasury De- 
partment of the new Administration 
will suffer its greatest embarrassment 
when it attacks the problem of refund- 
ing the September 15 maturity of 
nearly $8 billion of 2 per cent bonds. 
The avowed aim of the Treasury 
when it took over in January was to 
eliminate some of the short term 
securities in the debt structure. In 
the brief period of seven months the 
Treasury has lived to regret that its 
aim was given so much publicity. 

Unless some kind of miracle 
happens in the next month, the 
Treasury will have to put its policy 
in reverse. That is, it will be com- 
pelled to meet a major bond matur- 
ity—the second largest on the debt 
list—by substituting a one-year cer- 
tificate, or a combination of such 
paper with short notes. Rolling over 







] Send for “Tax Exempt vs. Tax- 
I able Bonds” Helps to determine 
which is more profitable for 
your situation. No obligation. i 
| HALSEY, STUART & CO. Inc | 


123 S. La Salle St., Chicago 90 35 Wall Street, New York § 
See SRS A TS EY SOR Res ED Oe ee RE See 











Future Profit Possibilities often 
indicated in Past Action of the 
Stocks shown in these 


1001 CHART NEW MID-YEAR 


EDITION 
GRAPHIC STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—Volume on virtually 
every active stock listed on New York Stock Exchange 
and American Stock Exchange covering nearly 12 full 
years to July 1, 1953. 

SINGLE COPY (SPIRAL BOUND).......... $10.00 
YEARLY (6 REVISED EDITIONS).......... $50.00 


F. W. STEPHENS 


15 William St., New York 5 HA 2-4848 











CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable October 1, 1953, to 
stockholders of record at the close of 
business September 15, 1953. 


LOREN R. DODSON, Secretary. 








Union CarBipe 


AND CARBON CORPORATION 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable September 1, 1953 
to stockholders of record at the close 
of business August 3, 1953. 


KENNETH H. HANNAN, 


Secretary and Treasurer 








/DIVIDEND 
No. 103 


25¢ a share payable on 
; SEPT. 10, 1953 
Sicl| to shareholders of record on 


AUG. 25, 1953 


Dividends for 25 
Consecutive Years 


CORPORATION 
ANDERSON, IND 














REAL ESTATE 


CALIFORNIA 


SANTA BARBARA 


RIVERIA SECTION: De-luxe small estate. 
Patios and landscaped lawns afford California out- 
door living at its best: wonderful for entertain- 
ing. 1% acres, 4 bdrms, den, 4% baths; mountain 
and ocean view. Restricted and secluded, yet con- 
venient to town, University, recreational areas. 
Price $65,000. Photographs and details on request. 


Frances Miner—George K. Freeman 
1035 Santa Barbara Street 
Santa Barbara, California 


Estates—Ranches—Groves 











MAINE 





UNIQUE ESTATE 
in 
EASTERN MAINE 


with year-round comfort. Century-old house. Ten 
large sunny rooms. Floor beams 8 x 8, hand-hewn. 
Deuble floors. Concrete basement 28 x 36. Hotel- 
size furnace. Electricity. Sewer to river (50 yds.). 
Attached garage and woodshed. Barn 50x 6U, 
20 cow tie-up, small chicken houses. 20 acres 
farm land, 40 ledges and wooded headlands. Many 
blueberries, large oaks, apple orchard. Never- 
freezing springs. Much fencing for sheep. Over 
mile exclusive salt water frontage. Magnificent 
views, including ocean 12 miles away. Uninter- 
rupted sunsets across 2 miles tidal river. Painted 
and non-combustible roof within year. Isolated 
peninsula yet Rural Delivery. ‘Also Postoffice, 
3 Churches, 4 Stores, Schools, Masonic Hall, and 
Route One—all within one long mile over hard 
country road. Salmon River 5 miles. Many trout 
streams; many deer. Taxes $100. 


Price $8,000. 
For appointment to view: 


JULIUS HURST 
Five Coves Farm. Pembroke. Maine 





NEW JERSEY 





COUNTRY ESTATE 


New Jersey, Somerset County—8 miles from 
Princeton, 24 acres in elevated woodland, now 
growing 25,000 red, white and scotch pine and 
spruce trees; comfortable house with 7 bedrooms, 
bathrooms on Ist and 2nd floors, central steam 
heating, garage space for 5 cars; concrete oil 
house and frame tool house, spacious lawns; 
45,000-gallon (20’ x 50’) white concrete swimming 
pool with fiitration—circulating plant, fed with 
spring water; Club House adjoining pool with 
full separate facilities for men and women, large 
general room; buildings supplied with spring 
water under pressure, electric and gas service; 
driveway connecting Main House and Club House 
lined with Austrian Pines, enclosed tennis court; 
large and small garden areas, strawberries, grapes, 
blueberries, apples, flowers and shrubs; 2%4 miles 
from station on good road, commuting service to 
New York and Philadelphia. $50,000. Address 
for further particulars and inspection: 


FRANK ROSE 


P.O. Box 242 
East Orange, New Jersey 





NEW YORK 


203 ACRE DAIRY FARM 


Located in the foothills of the Catskill Mountains. 
Modern farm house, tenant house, modern barn, 
chicken house, 3-car garage, hog house, 3 other 
storage barns. is is a beautiful modern dairy 
farm. Will sell stocked or bare. Write: 


WALTER C. IRWIN, Jr. 
Charlotteville, N. Y 








BERKSHIRE FOOTHILLS 


Delightful place for sale by owner. Old house 
completely reconditioned, and decorated, modern 
conveniences, acreage, at end of high valley road. 
Just off Route 22, three hours from New York 





City. Price $10,000. 
H. 8S. HALL 
Box 891, Berlin, N. Y. 
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the $2.8 billion certificate maturity 
with a like amount of the same kind 
of security on August 15 will not be 
nearly as embarrassing. 


Not a few of the professional and 
amateur economists are beginning to 
have their doubts about the motive 
for lowering bank reserve require- 
ments. The avowed purpose, when 
the action was announced six weeks 
ago, was to supply the market with 
approximately the amount of money 
the Government was about to raise 
in its budget balancing program. 
They wonder whether the banking 
authorities are not thinking now in 
terms of heading off a deflation 
rather than curbing an inflation. 


Investment Managers’ 
Favorites 





Concluded from page 11 


ination of Marathon from their in- 
vestment list. 

Among individual issues which 
were found attractive by the fund 
managers were Sprague Electric 
(General American Investors bought 
2,000 shares) and Chicago Corpora- 
tion, in which Lehman increased its 
position by 10,000 shares. There 
were also some interesting preferred 
stock acquisitions during the period. 
Tri-Continental, for example, ac- 
quired 13,300 shares of Emerson 
Drug (maker of Bromo-Seltzer) 
eight per cent preferred. The same 
trust, which bought Maytag Com- 
pany common in the four preceding 
quarters, picked up 25,600 shares of 
the washing machine maker’s $3 pre- 
ferred in the April-June period. 

Although one of the prime reasons 
for holding investment trust shares 
ostensibly is their diversified security 
holdings, actually there is in some 
cases a fairly heavy concentration in 
a few industries or even in a few in- 
dividual issues. 

The smaller table on page 11, 
showing the largest single holding 
of ten major trusts as of June 30, 
shows the interesting fact that in six 
cases Amerada Petroleum tops all 
other issues; in two additional port- 
folios this investment favorite ranks 
second or third. 
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Quarterly dividend No. 130 of 
Sixty Cents ($.60) per share 
has been declared on the Com- 
mon Stock of Allied Chemical 
& Dye Corporation, payable 
September 10, 1953 to stock- 
holders of record at the close 
of business August 14, 1953. 
W. C. KING, Secretary 


July 28, 1953. 

















A regular quarterly dividend of 3114¢ per 
share on the 5% Convertible Preferred 


Stock has been declared payable September 
1, 1953, to stockholders of record August 
14, 1953. 


A regular quarterly dividend of 30¢ per 
share on the Common Stock has been de- 
clared payable August 31, 1953, to stock- 
holders of record August 14, 1953. 


M. E. GRIFFIN, 
Secretary-Treasurer. 

















AMERICAN GAS 
AND ELECTRIC COMPANY 


a“ 
Common Stock Dividend 


regular quarterly dividend of 
eA forty-one cents ($.41) per share on 
the Common capital stock of the Company 
issued and outstanding in the hands of the 
public has been declared Sart » Septem- 
ber 10, 1953, to the holders of record a 
the close of business August 10, 1953. 


W. J. ROSE, Secretary. 














July 29, 1953. 




















DIVIDEND NOTICE? 


Attention is given the many dividend ad- 
vertisements appearing regularly in Finan- 
cial World. Notice is thereby directed to the 
profitable operation of your Company. 


Your quarterly dividend, published in 
Financial World, is one of the most effective 
forms of institutional advertising you cal 
employ on a regular basis. 


Does your notice appear with these cor- 
poration advertisements? Announce your 
dividend declarations in Financial Worlds 
columns. 


New York, N. Y. 





FINANCIAL WORLD 
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Air Conditioning 











Concluded from page 7 


ders-Quigan and others which have 
automobile air conditioners in the 
process of development. 

The list of air conditioning equip- 
ment makers includes a number of 
widely-diversified companies. Lead- 
ing specialist and the largest maker 
of whole house units is Carrier, which 
covers the entire air conditioning 
feld. Philco, known also for radio 
and TV sets and refrigerators, leads 
in distribution of single-room units 
(which are manufactured for Philco 
by York). Near the top as a sup- 
| plier of home and small-office air 

conditioners is Fedders-Quigan, which 

expects to build 300,000 units this 
et Mvear in addition to other cooling 
equipment plus automotive equip- 
ment, condensers and other products. 
Servel makes both single room and 
ser fy Whole house units plus refrigerators, 
fe. ieaters and condensing units. Trane 
;. 40d Buffalo Forge provide complete 

air conditioning systems and compon- 

ents for buildings of all kinds. York 

also is in the capital goods side of the 
_ @ business. 

Other big makers or distributors of 
home air conditioners include GM, 
Chrysler, General Electric, Westing- 
house Electric, American Radiator & 
Standard Sanitary, Radio Corpora- 
tion, Aveo, Magic Chef and Affiliated 
Gas Equipment. 

York Corporation, in announcing a 
30 per cent sales gain and a 29.6 per 
cent earnings gain for its fiscal nine- 

— @ months’ period, sounded an industry 
keynote by referring to strong de- 
mand for air conditioning systems “in 
mutiple space buildings, institutions 

. f§and business establishments as well 
as packaged air conditioning products 

9 lor a wide variety of applications.” 
¢ Over the longer term future, how- 
ever, the more sizable dollar volume 
will come from sales to the builders 
of homes and to the average home 
owner, 





New Corporate Issues 


Registered with SEC 


Brunner Manufacturing Co., Utica, 
N. Y.: $1,500,000 of 15-year 6 per cent 
subordinated convertible debentures due 
July 31, 1963 and 100,000 shares of com- 
monstock. Proceeds to repay bank loans 
and purchase machinery. (Filed July 21.) 


AUGUST 5, 1953 
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Common and Preferred DIVIDEND NOTICE 


July 29, 1953 
The Board of Directors of the Company has declared the 
following regular quarterly dividend, all payable on Sept. 
1, 1953, to stockholders of récord at the close of business 
Aug. 7, 1953. 


Security 





Common Stock 





TEXAS EASTERN 
SHREVEPORT 


Preferred Stock, 5.50°%% First Preferred Series. 
Preferred Stock, 4.75°% Convertible Series. ... 
Preferred Stock, 4.50% Convertible Series.... $1.12% 





Amount 
per Share 


$1.374%4 
$1.18 % 


OO Sex, 


LOUISIANA 








United Engineering and Foundry 
Company 
Pittsburgh, Pa., July 28, 1953. 


The Board of Directors declared a dividend of 
twenty-five cents (25¢) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarters percent (14%) 
on the $100-Par Preferred Stock, both payable 
Aug. 18th to stockholders of record Aug. 7, 1953. 


GEO. V. LANG, Treasurer. 








SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
July 13, 1953. 
A dividend of ten (10¢) cents per 
share has been declared payable Sep- 
tember 14, 1953, to stockholders of 


record at the close of business on 
August 19, 1953. 


JOHN G. GREENBURGH, Treasurer. 
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1347 Newly- Revised 


“Stock Factographs” 


—ALL in One Handy, Indexed, 304-Page Manual Only $5! 





Or, FREE with Financial World subscription one year at $20; 





or only $1 added to 6-months’ subscription—$11 for BOTH. 











FINANCIAL WORLD'S 4-Part 
published 39th-Revised $5 


(1 Check here if subscription is NEW. 


Cece eeeeest sere este erereseeesereeseeesesese sees eeeeees reese e te FF Feeseeeseseeeeree 


QP This is a deductible income tax expense, materially reducing your cost. 


50,000 Investment Facts to assist the alert 
investor in judging relative merits of 1,847 
stocks... 


Contains Over 1,000 Regular "Stock Facto- 


graphs". . . Over 200 Digest “Stock Facto- 
graphs". . . Over 600 Condensed "Stock 
Factographs." 


GET YOUR COPY FREE! Send just $20 for 
all this: (a) 52 weekly copies of FINANCIAL 
WORLD; (b) 12 monthly copies of "INDE- 
PENDENT APPRAISALS"; (c) Personal In- 
vestment Advice, by mail, when requested; 
(d) 1953-Revised $5 “STOCK FACTO- 
GRAPH" Manual, 39th edition, just off the 


press.- 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order for 
Investment Service, 


“STOCK FACTOGRAPH" 
(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOR) 


(Aug. 5) 


newly- 
Free. 


including 
Manual 


(1 Check here if RENEWAL. 
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STOCK FACTOGRAPHS 





Allied Stores Corporation 


The Champion Paper and Fibre Company 





Incorporated: 1928, Delaware, acquiring 22 established companies. Office: 
401 Fifth Ave., New York 16, N. Y. Annual meeting: Third Tuesday in 
June. Number of stockholders (April 1, 1953): First series preferred, 
1,917; second series preferred, 1; common, 16,226. 

Capitalization: 

Long term: Gebt (notes Payable) i ccies ccc cceiciscssccscwccceee $37,600,000 
Trreterred stock 4% Gum. (BIOS DAP) ow ioscccdcccccssccecswses 203,232 shs 
Preferred stock 4% cum. 2nd series ($100 par)........... 48,000 shs 
ORS NOK: CA RP) oo cased Gudawl ae ke ns wens sohaniseuee 2,195,884 shs 


yCallable at $100. ¢Privately held. 


Business:. Through subsidiaries this leading department 
store chain operates 72 units in large cities, including New 
York, Boston, Minneapolis, Akron, Seattle, Cincinnati, Balti- 
more, St. Paul, Syracuse, Tampa, Kansas City, Cleveland and 
Columbus. Owns Sterling & Welch Co., Cleveland, A. M. 
Jensen & Co., Walla Walla, Wash., and Stern Bros., N. Y. In 
1952, acquired three stores of Denton’s, Inc., in Ohio; in 1953, 
the W. E. Draper store in Yakima, Washington. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital January 31, 
1953, $120.2 million; ratio, 3.3-to-1; cash, $20.6 million; in- 
ventories, $70.1 million. Book value of common stock, $48.41 
per share. 

Dividend Record: Regular payments on preferred since 
issuance; on common, 1937 and 1942 to date. 

Outlook: Sales growth should continue over the longer 
term, subject to variations in consumer purchasing power. 
Expansion over a wide geographical area has helped broaden 
the earnings base and render the company less vulnerable 
to economic fluctuations of a local nature. 

Comment: Preferred is a businessman’s investment; com- 
mon is above-average in the department store group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Jan. 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $8.52 $6.20 $7.14 $5.42 $6.69 $3.30 $5.06 *$0.52 
Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.80 $2.75 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 
Oe 63% 39% 37% 37% 444, 48% 40% 40% 
EM senckusomacevee 31% 30 25 25% 32% 37% 36 36% 

*Three months to April 30, 1953 (first fiscal quarter) vs. $0.44 in like 1952 period. 


Incorporated: 1893, Ohio. Office: 601 North B Street, Hamilton, 0. 
Annual meeting: Last Wednesday in July. Number of stockholders 
(March 31, 1952): Preferred, 2,276; common, 3,517. 


Capitalization: 





Long tet Gent... ccccccccccececccsccccovetcsescsensseese $22,904,150 
*Preferred stock $4.50 cum. (no par) 100,000 shs 
Common stock (nO par)........eseeees 2,204,000 shs 
SEE, SHINE Fis Fasc s.ndb scp inu be Piene ke ad cane eacan sees $419,933 


*Callable at $107 through June 30, 1954, $106 through June 30, 1957, 
$105 thereafter. 


Business: A leading manufacturer of book and special 
papers for printing and converting purposes, including 
specialty board, high-grade kraft and manila. Pulp require- 
ments are manufactured in own plants and by-products out- 
put is substantial. Holds important contracts with Time, Inc.,, 
and American Can Co. Has developed a process to convert 
low cost southern pine into a long-fibre sulphate pulp for 
making high grade paper products. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital March 31, 1953, 
$26.2 million; ratio, 3.3-to-1; cash and equivalent $9.1 million; 
U.S. Gov’ts, $2.9 million. Book value of common stock $29.27 
per share. . 

Dividend Record: Regular payments on preferred; on com- 
mon, 1910-12; 1916 to date. 

Outlook: Term contracts with large paper users tend to 
stabilize sales volume, but general business conditions set the 
pattern of both sales and earnings. 

Comment: Preferred is of medium grade; common is a 
businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


+Years ended Mar. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $0.68 $2.48 4§$3.67 §$4.35 $3.78 x$4.60 y$4.30 y$3.82 
Calendar years 1945 1946 1947 1948 1949 1950 1951 1952 
Dividends paid ..... $0.31 $0.50 $0.62% $1.00 $1.00 $1.22% $1.50 $1.50 
WE i ce secdsecase 13% 17% 13% 14 30% 24% 32 30 
MN. sx nicteh aistéeecunte ™% 105% 95% 8% 9% 15% 25 22% 


*Adjusted for stock splits, 2-for-1 each, in 1946 and 1951. +Years ended April 30, 
1944-48. {Eleven months ended March 31 (fiscal year changed). §Before provisions 
for increased replacement costs, $0.58 in 1948, $1.54 in 1949. x—As reduced $0.27 
by change in inventory valuation method. y—After contributions to Champion Founda- 
tion, $0.27 in 1952, $0.34 in 1953. 





The Pittsburgh & Lake Erie Railroad Company 





Standard Oil Company, Inc. (Kentucky) 





Incorporated: 1886, Kentucky; became a constituent in the Standard Oil 
trust, dissolved in 1911. Office: Starks Bldg., Louisville 2, Ky. Annual 
meeting: Third Thursday in March. Number of stockholders (December 
31, 1952): 32,226. 

Capitalization: 


ROE SONNE OP. conn cinbbsonie ss debee bras cee bce ee eekeeka sh aeeee None 
ARERR ROC ATO RED aes ise ote ob akc kcnsrubensesecsuuase 2,604,790 shs 


Business: The leading petroleum marketer in the South- 
east; territory includes Kentucky, Alabama, Georgia, Missis- 
sippi and Florida. Also sells tires, tubes, batteries, acces- 
sories and oil consuming devices. System comprises 1,262 
distributing stations, 527 bulk stations and 10,000 independent 
service stations. 

Management: Capable; long associated with company. 

Financial Position: Satisfactory. Working capital December 
31, 1952, $19.6 million; ratio, 1.7-to-1; cash, $12.6 million; 
marketable securities, $1.7 million. Book value of stock, 
$25.56 per share. 

Dividend Record: Payments since 1913. 

Outlook: Industrial growth of territory in which company 
operates, and trend of consumer incomes are important sales 
factors. Spread between wholesale and retail oil prices is 
chief earnings determinant. 

Comment: Shares are seasoned income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dee. 31 1946 1947 1948 1949 1950 1951 1952 1953 

Earned per share.... $3.62 $3.63 $4.94 $5.27 $4.63 $3.75 $3.94 *$1.01 

Dividends paid ..... 2.00 2.00 2.65 2.90 2.90 2.90 2.75 1.10 

High (Am. Stk. Ex.) 34%% 32% 30% 37% 40 47% 41% 41% 

Low (Am. Stk. Ex.). 24% 27% 25% 28% 33% 37 38 38 
*Three months to March 31 vs. $0.93 in like 1952 period. 
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Incorporated: 1878, Pennsylvania and Ohio as a consolidation of estab- 
lished companies. Offices: Terminal Bldg., Pittsburgh 19, Pa. and 466 
Lexington Ave., New York 17, N. Y. Annual meeting: Fourth Wednesday 
in April. Number of stockholders (December 31, 1952): 5,289. 


Capitalization: 
ss 5. 564550 6a OS b6 ede DATS OE SRE S Meeks ae eae eee $31,545,386 
TATE? COON GORD 8 ici ss bas oem ov nccsckissccesn meskes 863,650 shs 


*433,984 shares (50.25%) owned by N. Y. Central, December 31, 1951. 


Business: Operates 221 miles of lines connecting West Vir- 
ginia soft coal fields with Pittsburgh and Youngstown. Main 
line runs from Pittsburgh to Youngstown, Ohio. It provides 
the only entrance for N. Y. Central into the Pittsburgh 
region. Traffic density is exceptionally high, principal items 
are soft coal, iron ore, coke, iron and steel products. 

Management: Affiliated with that of New York Central. 

Financial Position: Fair. Working capital December 31, 1952, 
$2.1 million; ratio, 1.1-to-1; cash and special deposits, $5.4 
million; temporary cash investments, $2.2 million. Book value 
of stock, $114.78 per share. 

Dividend Record: Payments every year 1886 to date. 

Outlook: Balanced traffic movement permits a high degree 
of operating efficiency and greater than average stability of 
earning power. A high rate of steel production is an im- 
portant beneficial influence. 

Comment: End of heavy capital expenditures should per- 
mit a liberal dividend policy. Stock is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $4.24 $7.68 $9.64 $5.86 $6.83 $9.21 $9.68 *$2.79 
Dividends paid ..... 3.50 6.00 8.00 4.00 5.00 4.00 4.00 3.00 
High (Am. Stk. Ex.) 78% 63 75% 69% 61% 65% 59% 75 
Low (Am. Stk. Ex.). 50% 49% 58% 53% 52 51% 515% 57% 


*Three months to March 31 vs. $1.89 in like 1952 period. 
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To receive a dividend, stock must be rn — i — 
poet re bole niend or 9 vege a fe able Record | Company able Record 
waa i. ites: Fruehauf Trailer... Q50¢ 9-1 8-14 | Public Service Co, 

Hidrs. DG OS pl... ....... Q$1 9-1 g14 fo ae Disc 9-1 8-14 

; Pay- __ of Gar Wood Industri Do 34% pf....... Q87vc 9-1 814 

Company able Record 44% pif. ane 8-17 8-3 Do 4.32% pf...... | O27¢ 9-1 814 
ABC Vending ........ S30c 9-15 8-24 General Foods ....|~ Q60c 9-4 B10 Do 4.90% pf...... Q30H%{e 9-1 B44 
Acme Wire .......... Q60c 9-11 8.25 General Electric...) 7) ™ 75c 10-26 9-18 | Pure Oil .... 7°" "°™ Q50e 9-1 B86 
Ainsworth Mfg. ...... ISe 9-11 8-2] Gen’l Mills 334% pf..Q84%%c 9-1 8.19 Do 5% pf......... Q$1.25 10-1 9.49 
Air Reduction ........ Q35e 9-5 Big General Refractories --Q040c 9-25 9.91! Quaker State | ee 30c 9-15 8.28 
Alabama Gas ........ Q20c 9-1 g22 General Stee] Castings. .30c 9-30 9-18 | Ryan Aeronautical ---Q10¢ 9-11 8-2] 
Allegheny Ludlum Do $6 pf.......... Q$1.50 10-1 9-18 | St. Louis-San Fran, Ry.62ic 9-15 9. 1 

ng, mel get 50c 9-30 9. 1 Granite City Steel St. Regis reer... ..”. QO25e 9-1 8} 

“37/4 pi....Q$1.093% 9-15 9. 1 | Gta r D El2%e 9-1 8.4 

Do $4.37% p 8 S¥2%o ph. ......, Q$1.371%4 9-15 9.2 Sasi 5 ass 4. ee Ye 
Wied Chem. & Dye...Q60¢ 9-10 3.14 Gorham Mfg. .....-. 50c 9-15 9. ] Do 4.40% pf...... Q$1.10 10-1 94 
Allied Kid ... sseeeeQ40c 8-15 8-7 Greenfield Tap & Die. -Q50c 9-9 8.26 | Savage Arms 1/17" ~* 23c 8-19 8 5 
— Laboratories . = : | er oosepal 50c 8-10 8.7 “— ny od eee ce be Kaas 7S¢ ie 8-26 
Allied. Products “777777 Q50c 9-28 9.14 | Hecla Mining | 2 hei ay @ OI * yo gees "Ost kt 10-16 
heal Ret Naw ”* Hercules Steel Prod. --QOSc 9-15 9.4 pte oh ‘ 

: - Ban ote , : Seaboard Finance -++-Q45c 10-10 9.47 

6% f 75 10 1 9 2 Houdaille-Hershey eceee 30c 9-16 9- 1 | 72 

vb ee prnas'é 5 Q75c - ~ Do $2.25 pf Q56%e 10-1 9-17 Do $1.72 i Coe Q43c 10-10 9-17 
953, Amer. Chain & Cable. .Q50c 9-15 > 4 | wean Oi & Ref... O5%e 9 10 8-11 Do $2.12 pf......... Q53c 10-10 9-17 
on; @ Amer. & Foreign Pwr.. ‘Se 9-10 = 8-19 ae capa Q57c z 4 Do $5.75 pf...... Q$1.4334 10-10 9-17 
a7 mer. Gas & Elec....Q41c 9-10 8.10 Indiana Gas & Water..Q35¢ 9-1 3.14 Seaboard Oil (Del.)..Q50¢ 9-15 9. 4 
Amer.-Hawaiian S.S. ..75¢ 9-14 9. 1 | Inspiration Copper tteee 0c 9-23 9. 4 Seagrave J ee Q30 8-25 8 5 
m- M mer. Steel Foundries..75¢ 9-15 8-25 | lowa Pwr. & Light...Q35e 9-25 8-28 Sentinel Radio ..... 2] 7¥c 8-31 —8-17 
American Tobacco -+--QO75e 9-1 8.19 Do 3.30% pf....., Q82%c 10- 1 8-15 Servomechanisms ... Ql0c 8-17. 8. 3 
tom -\tmco Steel ..... 5777" 7c 9-8 8-7 | Iron Fireman ...|*’~ Qlse 9-1 8-10 Sherwin-Williams 

the @ ‘'mstrong Cork ... |||” fn oe 7 | Jones & Laughlin Steel.50c 10- 1] 9- 3 TS Q$1 9-1 8.44 
DO Oe OF... 8... QO$1 9-15 9.4 Do 5% pf. Cl. A. -Q$1.25 10-1 9- a Signode Steel Strap... -Q25e 9-1 gy4 
ale Do $3.75 pf....... Q9334¢ 9-15 9. |] Kellogg Co. ........ 5c 9-4 8-14 | Simmons Co. treet e eee 30¢ 2-4 8-21 
Bell & Howell...... see 9 1 B14] Kendall Co, 1. ."""* Q50c 9-1 8-14 | Socony-Vacuum Oi] *-Q50c 9-10 8-7 
Do 44% pf.....Q$1.06% 9.4 8-14 | Keyes Fibre ....../ 7 "* 0c 9-1 8-11 | Standard Brands..." Q40c 9-15 8-14 
Ck @ Beneficial Loan ~~ “— 22 26). mea. Q75c 1-1 10-9 | _ Do $3.50 pf..... Q8/72c 9-15 9-4 
3 Mf Blaw-Knox ...../ 777" ™ 30c 9-11 8-12 | Keystone Steel & Wire Q40c 9-5 8.14 | Standard Coil Prod... .Q25c S17 8 7 
1x2 fg Borden Company --++:Q60c 9-1 gBi7 mae Co... SOc 10-1 9.4 stand. Railway Equip..Q25c _ S- .. $M 
50 Bower Roller Bearing...50c 9-2] 9- 8 Do 4% pf........... Q$1 10-1 9.4 — a- & Die. eee er ty 
fg Buda a: Osos oc 8 8.18 | M&M Wood Working. 1s¢ a & si Te ae” aie, 813 7.31 
0. Bunker Hill & a . 1 Manhattan ae Q35e 9-1 8.14 Do 4.32% pf....... Q$1.08 8-15 7.3] 
if Sullivan Mining ....Q25¢ 9. ] g- 3 | Marathon Corp. . 277) ll cd Coal & Oi1.Q35e 6-4 gy] 
_ e , McGraw-Hill Pub.....Q50c 9-1] a9 l Thee Shovel ......_. O40e 9-1 g44 
Carpenter Steel ....... Q50c 9-8 car | Moke &@ Cal: * ee TL OE | Teer te Mfg...Q25¢ 9-15 8-3] 
. Boe: Mig cata eae a. ESl 9-8 8.25 Michigan Bumper ...... ISc 9-15 8.28 Thompson Products ....50¢ 9-15 8-3] 
5 as Foe gC Se joa Sat| Matra Company .... ed Oe) tae Pi.............$1 9-15 933 
Ce As AZo pi. pe *Q50c 10-15 9-30 Minneapolis-Moline Twin Coach ....._ l2vzc 9-30 9-418 
"Gs Mane » Ose ae bey $5.50 pf... 2... O81374 815 83} Te $1.50 pf... O37%c 10-1 9-18 
Clave S Lasieee y 150 9-1] >. Do $1.50 2nd pi. ‘Q37%e 8-15 8-3 Un. Carbide & Carbon.Q50c 9-1] 9 a 

“'ayton ambert....Q15c : 8-22 Moore-McCormack United Engi ing & 
Cons. Copper Mines... .20¢ 8-21 8-1] am Q37%c (9-159 1 Fane Q25e 8-18 8 7 
— Gas, Elec. Lt. & Muskegon Motor Spec. U. S. Playin Card Lie $1 10- 1 9-15 

De a OE ee a at Gt Bis. ace, Qe 2 BM! Us Pipe & Foundry. .Q75¢ 9-2] 9.31 
De 4izop i B. O81 Dy, 10- 1 9-15 National Acme ...... 050c 8-22 8- 6 U. S. Steel Corp errr 75c 9-10) 8- 7 
cons. Vultee Aircraft.Q45e 8.25 g.13 | National Qe Negister Q75c 10-15 9-39 | Westinghouse Ait sibiexiap 

cont. Copper & Steel. -Q15¢ 9-39 ga | Natl Disha vret Gee 9 1" 6 | Bite... age Ome S15 8-28 
Cook Paint & Varnish.Q20c 9. 8-12 | Do 44% pf.....0$1.06% 9-15 8-17 | Westinghouse Elec....-50c 9-1 8-10 
Copperweld Steel ....* 50c 9-10 9.1 | National Lead | *” Q25c 9-25 9. 4 | Wickes Corp... ||”) QIse 9-10 8-14 
Do 5% ” TRA Q62%c 9-19 9- 1 git Te ee El5c 9-25 9_ 4|W nconsin Elec. Pwr... -35¢ ike o- 3 
De OH ot... se 910 91/ Do7% Ci A pi...Q$175 9-15 8.21 | Do rok oh ae a6 gi &3 
Cornell Dubilier Elec. Q30e 9.25 9.19 | Do6e Gri pi.-+Q$1:50 10-30 10-9 | | Do 6% pf...) ot ee 
cee ee Ph --+-Q8131% 10-15 9.24 | Natt Sappiy Ph" "°S Gore 10-1 9-17 | Wyandotte Worsted fe lhe 
-osden Petroleum .... 264 9-18 9-4] Do 4%% Pi....Q$1.12% 10-1 9.47 | York rr? ae Q25c a 
Crown Cork & “De 420% ug." gaits 9-1 814 DOME phe... Q56%e 1-1 9-11 
Seal $2 pf..........- 50c 9-15 8-49 eee Bhi... 1.05 9-15 8.28 ; 
Die tag 080 7 O40 g7e 9:10 | Nat? Vulcanized Fibre.Q20c 8-13 & 3 tit Waiiciilekeraa 
Dresser Industries . |" 40c 9-15 9- ] New York Dock $5 PE$2.50  S- J 8-14 CL A eyays Cent. — 5 b-#S " 
> : Newport News Shipbuild. Cl. A 5% ae eee $1.25 8-15 s- 4 
Do 334% pl......, Q9334c 9-15 9- | & Dry D s * Webb & Knapp $6 pf...$1.50 10- ] 9-18 
Eaton Mé 50 8.25 © i jen... PTO i So oa 14 
Te ttre essen. ae NY 3 | No. Central Texas Oil.G25¢ 9-19 8-20 Stock 
Eddy Paper ......0 $3 9-11 8.28 Ohio Edison 4.56% pf.Q$1.14 9G. | 8-14 | Cosden Petroleum ..... 20% 8-25 810 
plsctete Auto-Lite Rs, 10-1 9-16 = ro higs ae oe a nas gen ay Steel...... 3% 9-29 9.2 
“quitable Gas ...... <72e 9-1 8.10 a. Se 2 3-2 - ittsburgh Steel ... ||| 2% 9-1 8.7 
Do 4.50% pf... .O$1.121 9-1 810 | Outboard Marine & Mfg.40c 8.25 8- 4 Thompson Products 110% tS 331 
Fale (TMs F965 39. 10c 9-10 8-26 Pete Cs ISe 9-30) 9-15 Jeni 
Fairbanks, Morse ||| Sc 91 8 7 | Pacihe Wee. Oi 4% pi.O10e 9. 4 8-14 ae 
Filtrol Corp. ......."" Q20c 9-10 8.24 Peoples Drug Stores..Q50c 10- ] 9- 2 | Smith (Alex.) 4.20% preferred and 342% 
—_ ed Co. een a ee cing Pee cae Q65ce 9-19 8-13 preferred. 
SF eRe 500 9418 905 Prentice Holl oe et 2a sSemicannush TY E—Extra. Q-Ouarterly 
e aul, inc . olan Cc 8-18 S—Semi-annual. 
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STOCK FACTOGRAPHS 





Gulf Oil Corporation 





Incorporated: 1922, Pennsylvania, to succeed a company formed in 1907. 
Office: Gulf Building, 7th Avenue and Grant Street, Pittsburgh 19, Pa. 
Annual meeting: Fourth Tuesday in April. Number of stockholders (De- 


cember 31, 1952): 41,083 

Capitalization: : 
SE I sabes ks ne cae Odes kone RE ER cheeses $181,729,008 
CORISGRE UE REE RIED 5 oon ose anend cows ns hk ssescuee seen 23,598, 120 shs 


Business: One of the major units in the petroleum indus- 
try. Controls an extensive marketing system, strategically 
located refineries, over 10,000 miles of pipe lines and large 
crude reserves in the U. S., Venezuela and Kuwait, on the 
Persian Gulf. Also has interests in Portuguese East Africa 
and Canada. Holds 12.7% of Texas Gulf Sulphur Company 
stock. Net crude output in 1952 was 252.3 million barrels or 
139% of 182.1 million barrels processed at refineries. 

Management: Competent and aggressive. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1952, $366.7 million; ratio, 2.2-to-1; cash, $93.1 million; 
marketable securities, $236.8 million. Book value of stock, 
$46.13 per share. 

Dividend Record: Payments 1913-1931, and 1936 to date. 

Outlook: Company’s strong trade and competitive position 
assures full participation in growth and prosperity of petro- 
leum industry. 


Comment: Shares are of investment grade. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share. om 09 $5.06 7$6.51 $4.28 $4.71 §$5.93 $6.01 y$3.21 
Dividends paid ..... 1.20 1.32 91.44 1.80 1.92 #1.92 x1.92 1.50 
RMT cin awn ok donne 37% 36% 38% 34% 39% 56 563% RO 
LW ccoanebehasennee 27% 275% 27% 27% 28% 42% 4456 42% 





*Adjusted for all stock dividends. 7+Includes $0.82 profit on Texas Gulf Sulphur 
stock, about offset by $0.77 special property amortization. ‘Includes further profit on 
Texas Gulf Sulphur stock, $0.31 in 1949, $0.06 in 1950. §Includes $0.20 gain on sale 
of capital assets. Also 1/65 share Texas Gulf Sulphur stock. #Paid 100% in stock. 
x—Paid 4% in stock. y—Six months to June 30 vs. $2.95 in like 1952 period. 





Pittsburgh Plate Glass Company 





incorporated: 1883, Pennsylvania. Offices: Grant Bidg., Pittsburgh 19, 
Pa.; 30 Rockefeller Plaza, New York, N. Y. Annual meeting: First 
Wednesday in April. Number of stockholders (December 31, 1952): 15,469. 
mena ene 

Long on EP TE OT TET ERENT PTE E EE a $72,195,702 
*Canital a stock “$10 DRED 53s ccbds sinkeses babaaseeasucuseane 9,046,549 shs 


*2,871,352 shares (31.8%) owned by The Pitcairn Company. 


Business: Domestic leader in plate and window glasses; 
also is an important manufacturer of safety and structural 
glass, and has extensive lines of paints, varnishes, lacquers, 
brushes, plastics, chemical (notably soda ash, chlorine, caustic 
soda and calcium chloride) and glass fiber, production of 
which started in 1953. Owns 51% of Southern Minerals 
(American Cyanamid 49%), producing oil and natural gas. 

Management: Capable and long experienced. 

Financial Position: Good. Working capital December 31, 
1952, $117.4 million; ratio, 2.3-to-1; cash, $23.2 million; U. S. 
Gov’ts, $60.6 million; other marketable securities, $223,030; 
inventories, $83.6 million. Book value of stock, $28.42 per 
share. 

Dividend Record: Payments 1899 to date. 

Outlook: Automotive and building industries are largest 
contributors to sales of plate glass and paint; diversification 
into other lines contributes to sales and earnings stability. 

Comment: Capital stock is a businessman’s investment 
issue. 


*EARNINGS, DIVIDEND RECORD “AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
yEarned per share... $1.92 $3.11 $3.65 $4.22 $4.64 $3.44 $4. A §$2.30 
tEarned per share... 1.92 3.11 3.33 3.79 4,24 2.87 3.4 ee 
Dividends paid ..... 1.20 1.70 1.75 1.75 2.50 2.00 2. 00 0.70 
SPEER” ( avccedskecnee 48% 42% 39% 37% 40% 54% 56% 585% 
SET Go scbaiasscaewsss 321% 32% 30 28% 30% 37% 42% 47% 


*Adjusted for 4-for-1 stock split in 1945. Reported net. 
after reserve to increase depreciation in replacement basis. 
vs. $1.97 in like 1952 period. 
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t‘‘Real net earnings’’ 
§Six months to June 30 





Lerner Stores Corp. (Md.) 
Incorporated: 1929, Maryland, to acquire a business established in 1918. 
Offices: 7 East Redwood St., Baltimore 2, Md., and 354 Fourth Avenue, 


New York 10, N. Y. Annual meeting: Last Tuesday in April. Number 
of stockholders (January 31, 1951): Preferred, 750; common, 4,650. 


Capitalization: 


RUG: <i k's End's seas Dia Ghia he. Vg pig yw eee -ataNes $15,295,553 
*Preferred stock 4%% cum. 29.397 shs 
ee er 


*Callable at $105. 


Business: Through subsidiaries, operates a chain of 214 
retail stores selling moderately priced women’s wearing 
apparel for cash. More than half also have children’s shops. 
Stores are located in 173 cities in 41 states and the District of 
Columbia. Owns Lane’s “apparel supermarket” in New York 
City. 

Management: Capable and progressive. 

Financial Position: Good. Working capital January 31, 1953, 
$23.9 million; ratio, 2.9-to-1; cash, $7.0 million; U. S. Gov’ts, 
$12.0 million; inventories, $16.8 million. Book value of com- 
mon stock, $21.32 per share. 

Dividend Record: Regular payments on preferred. Common 
payments 1929-1931, and 1935 to date. 

Outlook: While sales volume primarily reflects trends in 
eonsumer buying power, expansion policy has imparted a 
significant growth factor. Competitive nature of business 
keeps profit margins narrow. 

Comment: Preferred stock is of medium grade. Common is 
an average specialty shop issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Jan. 31 1947 1948 1949 1950 1951 1952 1953 1954 
+Earned per share... $3.36 $3.70 $4.83 $2.46 $2.47 $2.18 $2.28 

tEarned per share... 4.69 3.70 4.83 2.46 2.47 2.18 2.28 Jites 
Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.50 $1.50 $1.50 $2.00 $1.75 $1.50 $1.50 $1.12% 
SE Cian ctewe sdinines 4416 19% 26% 26% 24% 27% 25 22% 
_ RES BRE ree 21% 16% 16% 20% 19 20% 21 19% 





Before contingency reserves (credit in 1947). Y$After such reserves. 





Standard Packaging Corp. 





Incorporated: 1919, Virginia, as.a successor to an established company; 
name changed from Standard Cap & Seal in 1952. Office: 405 Lexington 
ve., New York 17, N. Y. Annual meeting: Fourth Tuesday in March at 


Richmond, Va. Number of stockholders (December 31, 1951): Preferred, 
940; common, 1,217. 

Capitalization: 

RUE SOE UR cinaks doen ses cde ssn pccecsbukercataseneleeoks $1,107,370 
*Preference stock $1.60 cum. conv. ($10 par)..............60- 139,870 shs 
Oe er errr e rare re nee ee 414,988 shs 


*Callable at $33 per share; convertible into common share-for-share. 


Business: Manufactures sanitary closures for milk bottles, 
chiefly waterproofed printed paper hoods for covering pour- 
ing lips of bottles. Sells and leases machines for making such 
closures. Other products include liner materials for closures 
and vacuum packaging machines. Owns vacuum packaging 
process, and patents on railroad car refrigeration system. In 
1952, acquired Missisquoi Corp. (paperboard and specialties). 

Management: Long connected with business. 

Financial Position: Adequate. Working capital June 14, 
1953, $2.9 million; ratio, 2.4-to-1; cash, $1.4 million. Book 
value of common stock, $5.40 per share. 

Dividend Record: Regular preference dividends since issu- 
ance in 1936; on common, 1920; 1923-40 and 1942; none since. 

Outlook: Wider consumer acceptance of new products— 
particularly materials enclosed in vacuum packages—is 4 
favorable factor, but greater diversification must be achieved 
to offset rapidly diminishing demand for paper milk bottle 
caps. 

Comment: The preferred is semi-speculative; the common 
is distinctly speculative. 


EARNINGS, RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 

Earned per share.... $1.10 $0.12 $0.57 $0.22 $0.95 $0.68 D$0.16 *$0.75 

High (Am. Stk. Ex.) 45% 17% 13 10% 15% 12% 13% 17 

Low (Am. Stk. Ex.). 25% 9% 8 5 75% 8% 9 11 
Twenty-four weeks to June 14 (no comparison). D—Deficit. : 
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Men’s Clothing 





—— 


Concluded from page 14 _ 


pates. Hat Corporation of America, 
which operates several retail stores 
as well as manufacturing -plants and a 
wholesale department, has shared. in 
the straw hat revival. 

Men’s clothing retailers say that 
they are not overburdened with 
socks. Fall bookings are running 
ahead of a year ago, and prices will 


; te higher this fall—from $2.50 to 
3 97.50 per garment—as a result of 
: higher wage rates effective in May. 
The increased scale paid manufactur- 
ing workers is expected to affect all 
3, 


fall goods, including men’s hats. It is 
. @yet to be seen whether higher prices 
encounter any consumer resistance, 
but should there be any decline in 
in personal incomes the chances are that 
a M@ they will. Throughout good times and 
bad, retail apparel sales have shown a 
is @close correlation with disposable in- 

come; on the average a variation of 
sk S10 billion in disposable income re- 
4 Msults in a change of $427 million to 
apparel sales. 


x, Cyclical Swings 


The clothing industry has its own 
individual cycles which usually are 
of lesser extent than those of industry 
~ @gcnerally but they may occur at odd 

times. The 1951-52 decline in men’s 
suit output, for example, brought 
production of this item down to a 
level 23 per cent below that of 1950 
while the swing in topcoats and over- 
coats was considerably greater. The 
dothing manufacturers still could 
es, Mave done fairly well on this basis 
ch gut for the fact that profit margins 
res MUffered owing to the necessity of 
ng @learing away stocks at reduced 
3). @tices, or at the same prices at a time 
when costs were moving up. Cyclical 


- swings may result from a variety of 
0 . . 

°* Heasons, including lack of consumer 
su- terest, over-buying at the retail 










ice. 
s— 
3 a 
ved 
ttle 


evel, 
orders. 
Even the oldest and best managed 
companies are susceptible to wide 
tarnings swings. Annual Cluett 
Peabody’s earnings, for example, 
showed some very wide changes dur- 
ing the last five years, dropping from 
85.59 per share in 1948 to $1.93 the 
iollowing year, and rising again to 
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and cancellation of factory 
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1953 
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This is not an offer to sell these securities. They are subject to the registration and 

prospectus requirements of the Federal Securities Act. Information about the 

issuer, the securities, and the circumstances of the offering is contained in the 
prospectus which must be given to the buyer. 


NEW ISSUE 


CORPUS CHRISTI REFINING COMPANY 


820,000 Shares Common Stock 


(Par Value 10 Cents Per Share) 


veloping its own production. 


The common stock herein 


Price $1.50 Per Share 


Business: The company is essentially engaged in the operation of a 
crude refining plant, an oil transportation system, and a sales organiz- 
ation, to purchase, process, manufacture and dispose of petroleum 
products. The company has acquired all of the stock of the Corpus 
Christi Exploration Company for the purpose of exploring and de- 





offered represents new 
financing by the com- 
pany. This common stock 
is expected to be traded 
in the over-the-counter 





market. This offering has 
been underwritten by 





Pleasé send me a copy of the prospectus 
relating to the Common Stock of Corpus 
Christi Refining Company. 


Name 


VICKERS BROTHERS 


52 Wall Street 


New York 5, N. Y. 
Digby 4-8040 ee 





Address 























PHELPS DODGE 
CORPORATION 


The Board of Directors has 
declared a quarterly dividend of 
Sixty-five Cents (65¢) per share 
on the capital stock of this Cor- 
poration, payable September 10, 
1953 to stockholders of record 
August 13, 1953. 


M. W. URQUHART, 
Treasurer. 
July 29, 1953 


























SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 


July 
No. 170 


28, 1953 





The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable September 10, 
1953, to stockholders of record 
at the close of business August 
y FA 


W. D. Bicxnam, Secretary 





























$6.80 in 1950. Yields on dividends 
paid last year or indicated for 1953 
are rather wide for the group as a 
whole, reflecting deflated prices as 
well as the risk nature of the field. 


Dividend Changes 


Armstrong Cork: 75 cents payable 
September 1 to stock of record Au- 
gust 7. Paid 65 cents June 1. 

Kings County Lighting: Quarterly 
17% cents payable September 1 to stock 
of record August 7. Paid 15-cent quar- 
terly June 1. 











WHEN WRITING ADVERTISERS 
PLEASE MENTION 
FINANCIAL WORLD 














MERCHANDISE 








Available 
EXECUTIVE AIRCRAFT 


Super-charged cabin 
Deluxe 15-passenger 
Cruising speed 285 
Maximum range 2370 
Details upon request 


CAPITAL COMMERCIAL CO. 
8733 West Third Street 
Los Angeles 48, California 
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WHEN YOU SUBSCRIBE 


FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


(2) Analyze the portfolio already established 


(3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


(4) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(5) Tell you instantly when each new step is 
necessary; 


(6) Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(7) Furnish monthly comment on your in- 
vestment program. 


(8 


— 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


Mail us a list of your securities and let us 
explain how our Personalized Supervisory Ser- 
vice will point the way to better investment 
results. The fee is surprisingly moderate. 





You incur no obligation. 


a 


FINANCIAL WORLD 


RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me. 


My Objective: 
Income [] Capital Enhancement [] 


(August 5) 


-@ereaeeeeececeeceseoesceneeeeeeeeaneaeseteaes. 
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Financial Summary 
































































































































—=— READ LEFT SCALE | | Adjusted for Seasonal Variation READ RIGHT SCALE —o= 
260 t—— | 1935-39 =100 270 
et 7" | INDEX OF ms 260 
— INDUSTRIAL PRODUCTION 
220 \ Federal Reserve Board 250 
200 Y¥ 240 
4 neat 
180 WwW W 230 
160 wv 220 
140 1953 a 
1207943 1944 1945 1986 1947 1988 1949 1950 1951 1952 1993 J) F MAM J j°% 
© 1953. ‘ 
Trade Indicators ini tae} 6jaee. hee 
VWEetecitic Outpntl GW OB) oss ccccc ces deen. 8,096 8,209 8,460 7,328 
§Steel Operations (% of Capacity)............ 94.7 94.4 96.7 429 
Mremekt Car LOGi@hs 6c06s icc csasetcasss 721,454 791,414 $750,000 607,271 
1953, \ 1952 
July 8 July 15 July 22 July 23 
Cie Tei SO cae Pha es Federal |.... $39,366 $39,268 $39,623. $35,833 
{Commercial Loans ...... Reserve |.... 22,590 22,651 22,671 20,79 
{Total Brokers’ Loans..... Members }-.... 2,350 2,515 2,626 2.81 
JU. S. Gov’t Securities..... 94 ee 29,262 23,326 32,911 33,719 
{Demand Deposits......... ts “Rie bi Baaces 52,838 52,643 53,315 53,166 
{Brokers’ Loans (New York City)......... 1,226 1,347 1,374 1,532 
aafoney in CircwlattOt. «oacicccaiecccduvenvcs 30,279 30,163 30,051 28,884 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones — 1953 — 
Averages: July 22 July 23 July 24 July25 July27 July 28 High Low 
30 Industrials.. 269.39 269.94 269.76 | 268.46 269.13 293.79 262.88 
20 Railroads... 105.04 105.69 105.22 Ex- 103.70 103.09 112.21 99.5 
15 Utilities.... 48.60 48.70 48.85 change 48.66 48.65 53.88 478 
65 Stocks.....; 105.52 105.87 105.75 Closed 104.94 10488 113.96 102.4% 
1953 . 
Details of Stock Trading: July 22. July23 July24 July25 July27 July? 
Shares Traded (000 omitted).... 850 900 890 1,210 1,080 
Sewmes Teak so. 0s. 656 355 ons 1,043 1,045 1,051 1,091 1,076 
Number of Advances........... 384 489 387 231 319 
Number of Declines. ....... 2... 346 258 358 Ex- 589 47 
Number Unchanged............. 313 298 306 change 271 28( 
TEU ES 5 hal ha 8 da dees 5 10 13 Closed 11 
OPEN 6 os A dt 36 as 23 | 42 8 
Bond Trading: 
Dow-Jones 40 Bond Average.... 94.84 94.82 94.96 | 94,99 98.69 
Bond Sales (000 omitted)........ 2,240 $1,810 $2,320 $2,311  $2,41! 
- Sl — 1953, 
*Average Bond Yields: June 24 July 1 July 8 July 15 July 22 High Low 
Al+ ............... 3.382% 3.333% 3.282% 3.257% 3.247% 3.408% 3.002% 
Das yas oer neeea ae 3.659 3.612 3.606 3.611 3.604 3.668 3.325 
te Rks cacndie 3.930 3.891 3.875 3.850 3.836 3.930 3.543 
*Common Stock Y'elds: 
50 Industrials ...... 5.98 5.96 5.90 5.99 5.98 6.13 5.46 
OY Manreads .. 66s... 6.06 5.96 5.89 6.02 6.03 6.23 5.43 
2) Utiities. ...<6..a% 5.71 5.60 5.50 5.54 5.54 5.73 5.04 
a. «re 5.95 5.91 5.85 5.93 5.92 6.08 5.41 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended July 28, 1953 





Shares ——Closing Net 

Traded) July 21 July 28 Change 
New York Central Railroad.............. 87,200 25 241% — 
United Gas Corporation: ........2..5.4.. 73,300 241% 24% + 48 
oe a ery innn 51,100 5% 434 — 3% 
Ceres REE: oan iss oe cos ee 50,300 583% 5814 | 
Pace’ Western Ol. 6s. .s odes cccan cob ave 49,300 365% 37% + 2 
Teeiiomenl Tas ig ko 5 hc ces nace eas a bes 48,400 63% Ne: +” 
Baitimore & Ohio Rawroad .<...055 fase 43,100 241% 2414 + % 
Pémnsyivania Ratlewed. .\. .. 2.06.6 52.5-.05. 41,800 21% 21 7 
American Telephone & Telegraph........ 39,800 155 1543% — ¥% 
Loew's Tnoorperkted, « cscoilsccs cosets bus 38,600 11% 12% +1 
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This is Part 58 of a tabulation which 


will cover all common stocks on the 








recommendation but a statistical record 
valuable for reference. Earnings and divi- 




















Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 











New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 
Vicks Gieetiead 2... ccssccccee. BE Seca cinatées 41% 44y, 51 71 90 eat anata 
BAP scusussess 30 40% 41Y% 48% 66 cane phas sn aa ere 
(After 2-for-1 split | a ar eae aan Jassie soe 51% 39 29% 25 28% 28% 
OS eee |” eee it cue er ini 30 26% 19% 20 20% 23% 
Earnings ..... 2$1.62 2$1.66 $1.81 2$2.01 $2.74 $3.06 9g$2.70 $2.79 £$3.33 $2.88 
Dividends .... 1.10 1.00 1.00 1.00 1.45 1.50 1. 1.20 1.2 1.20 
Vicksburg, Shreveport & i rer 55 65 85 104 113 94% 94 97 103 115% 
POGEEO csccvecs 60eGeneeteecse ll -ectececees 50 51 63% 86% 83 . 84 85% 85% 9714 104 
Earnings ..... Leased to Illinois Central Railroad $5.00 
Dividends .... $5.00 5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Victor Chemical Works..... ME 640cc ben 25% 26% 25% 45% 53 50% 48% 47 51% 60 
MME aaasocscne 18% 20% 21% 24% 36% 35% 32% 33% 39% 46 
(After 2-for-1 split eS eke wea omar Sane veen ena Satta aaa 34% 
bE ee er Sa ee oe ae aware ae a ona oe ree was 25% 
Earnings ..... $0.67 $0.76 $0.70 $0.76 $1.33 $1.24 $1.26 $1.68 $2.03 $1.60 
Dividends .... 0.55 0.55 0.55 0.55 0.80 0.87% 0.87% 1.00 1.12% 1.05 
Virginia-Carolina Chemical..High ......... 2% 6% 54 8% 12% 10% 14% 11% 11% 28% 
Sere 1 2% 3% 5% 5 7% 5 6% 10% 
Earnings ..... $0.14 gD$0.62 eD$0. 83 2D$0.66 $0.87 $4.90 $6.29 £$4.88 2$3.53 2$6.31 
Dividends . None None None one . None None None None None None 
Virginia Electric & Power...High ........ Listed N. Y. Stock Exchang 16% 18% 20 22 22% 
ee July, 1947 14 14% 15% 16% 18% 
Earnings ..... $0.93 $1.21 $1.30 $1.38 $1.71 $1.81 $1.19 $1.67 $1.86 $1.65 
Dividends .. 0.53 0.80 0.90 1.00 1.00 1.00 0.90 1.20 1.20 1.20 
Virginian Railway ........... ME éaecccces 31% 40 45 55 53 45 38% 32% 33% 38% 
ia 24 , 27 37 45% 40 34% 28, 2 aii 2% 
Earnings ..... $2.77 2.94 $7.42 $2.12 $1.27 $4.48 $4.31 $1.46 , ; 
Dividends ... 2.50 2.50 2.50 1.87 2.50 2.50 2.50 2.50 3.12% 3.00 
Vis GOODS. 6.fkc cca dsccscce GUNN nevesezs: ——-Listed N. Y. Stock Exchange————__ 52 38 39% 33% 37% 48 
DO dkeewesahe __ February, 1946 32% 31 24 25% 28 35% 
Earnings ..... $2.14 $2.08 $1.97 $1.96 $3.02 $5.38 $3.79 $4.01 $5.34 $4.35 
Dividends .... 1.40 1.40 1.40 1.40 1.59 1.60 2.00 2.00 2.50 p1.50 
Vulcan Detinning ........... Be “xssccnase 96% 110 125 165 165 160 wwe ‘aes 
tbwkwaesee 70 80 102 120 120 128 ae ee aa 
(After sy split Re dice outa ‘eae aie 33% 32% 30% 43% 
Fe om! Dee, a eee Bie a nee 30 25% 23% 27% eee 
(After Seen split — gpeaeartes ae lace ee ans ee we 2214 20% 
August, 1950) ............ “Spon ret aes atte wala peo ist cade onan 17% 16% 
Earnings ..... $1.35 $1.08 $1.12 $1.20 $1.29 $1.94 $2.22 $1.75 $2.66 $1.90 
Dividends ... 0.70 0.70 0.70 0.70 0.70 0.70 0.85 1.10 1.60 1.40 
Wabash Railroad ............ eee 30% 40 68 78 86 75% 66 60%4 65 71% 
446% cum. pid. == Low ccceeeeess 213 30% 40 64 56 57 57% 45 48 54% 
Earnings ..... $20.27 $26.93 $19.79 $17.70 $11.81 $23.77 $33.93 $17.07 $29.74 $27.53 
Dividends 4.50 4.50 4.50 4.5 4.50 4.50 4.50 4.50 4.50 4.50 
Waldorf System ............ GUE <oscccecs 7% 11% 14% 20 23% 17% 15% ig = 14% 13% 
ME cdacvnceds 6% 7% 10% 13% 15% 13% 12% 12 11 
Earnings ..... $1.06 $1.34 $1.92 $1.35 $2.05 $1.56 $1.59 $1. 2 $1.24 $0.91 
Dividends .... 1.00 1.00 E23 0.75 1.25 1.25 1.25 Rao 1.00 1.00 
Walgreen Company ......... WO cccssciccs 20% 28% 31% 42 54 36% 35% 31% 32 29% 
aaa 16 20% = 26 ie a ie: ae : aaa 27 
Earnings ..... j$2.27 j$2.20 j$2.25 j$2.20 j$2.64 j$3.29 j$3.03 j$3.20 182. 70 j$2.83 
Dividends .... 1.60 60 1.60 1.60 1.60 1.85 1.8 1.85 1.85 1.85 
Walker (Hiram) G. & Wes cidiiccccs 41% 54% 68 61x 154% nick nates anne “ous 
gawetaenes 31 38 48 13 98 oe arity aaee naa aia ecm 
(After 4-for-1 split  _enery ites — ae ree 29% 24% 27% 33 53 56% 
October, 1946) ..........  —enaaaeey sia eer vv 23% 17% 18% 214 | 310 45% 
Earnings aeons i$2.27 1$3.01 i$2.45 i$3.07 i$5.28 i$6.54 i$8.62 i$8.19 i$9.68 i$7.23 
Dividends .... $1.00 $1.00 sl $1.00 $1.05 51.27% $2.00 52.10 53.55 54.00 
Walworth Company ...... Cig Seeks 5% 9% 10% 14% 20% = 13% 9% 9% 12% 
SP ctestcowes 3% 4% 7% 8% 9% 7% 85% 6% 6% 8% 
Earnings ..... $1.49 $1.51 $1.20 $0.78 $1.25 $1.71 $1.95 $0.95 $1.27 $1.75 
Dividends .... 0.50 a 0.60 0.50 0.50 0.75 0.85 0.60 0.65 0.90 
Ward Baking ................ ae 1 2% 2% 16% 18% 19% 16% 17% 20% 215% 
BOP encccakas % % 1% 8% 11% 10% 10% 12 14% 17% 
Earnings ..... D$2.43 D$1.66 D$2.31 $1.07 $4.58 $3.03 $4.63 $3.85 $3.69 $2.44 
Dividends .. None None None 0.15 1.25 1.35 1.85 2.00 2.00 2.00 
‘Warner Bros. Pictures..... MM i cccnc Pee va is 17% 28 13% 14 16% 16%4 15% 
(Adjusted for 2-for-1 UE issn cies ae et acs 6% 15% 12 9% 9% 11 11% 
split in 1946, 1-for-2 ‘Earnings ..... i$1.06 i$1.39 i$0.96 i$1.24 i$2.46 i$2.49 iD$0.07 i$0.04 i$1.18 i$2.58 
ee eres eT $ Dividends None None None None 1.12% 1.50 1.25 1.00 1.00 1.00 
Warner-Hudnut ............. ME se Saccens Listed N. Y. Stock Exchange 195% 
OM caicescced June, 1951 16% 
Earnings ..... $1.39 $2.42 $2.69 $2.80 $6.87 $0.92 $2.89 $3.11 $2.67 $2.93 
Dividends .... Not available 0.33 0.55 0.87% 
Warren Foundry & Pipe.. —_ mere rr 39% 32% 36% 50 50 36% 32 30% 38% 43% 
ee eee 247% 22 225% 29% 22 21 22 18% 24% 28 
so eee $3.20 $0.45 D$1.15 D$1.54 $0.42 $4.59 $5.28 $3.31 $3.42 $4.39 
Dividends .... #10.14 0.50 None None None None None None None None 


_ g—12 months to June 30. 
n Canadian currency. 


Printed by C. J. O'BRIEN, Inc. 
New York, N. Y. 


i—-12 months to August 31. 
t—Includes special dividend. D—Deficit. 


+ Pro-forma, 


j—12 months to September 30. k—12 months to November 30. p—Also paid stock. 
§ One-half of predecessor company figures. 
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How a taste 
is born 


You may not know it, bu: 
the first step in the makin: 
of Schenley whiskies begin- 
with you. 

In fact, you had a hand ir 
deciding the taste of your 
favorite Schenley brand— 
before it ever appeared at 
the corner store and tavern. 

You see, at Schenley, var- 
ious whiskey samples are 
created by master blenders, 
taken all over the country, 
and taste-tested by thou- 
sands and thousands of 
people . . . doctors, lawyers, 
workers, merchants... your 
friends, neighbors, perhaps 
even you. This’ vast public 
then tastes, judges, com- 
pares and elects a favorite. 

Once the nation’s prefer- 
ence is known, Schenley 
makes certain that every 
bottle of this whiskey. has 
the same fine taste. In scien- 
tific tests, panels of expert 
tasters insure that each 
bottle matches the standards 
you've set. 

It’s all part of a network 
of quality controls, which 
guards the goodness of 
Schenley whiskies from the 
time the grain is grown till 
—years later—the whiskey 
is in your glass. This is 
Schenley’s way of bringing 
you the utmost enjoyment 
in every drop of every drink. 
Schenley Distillers, Inc., 
New York, N. Y. ©1953 





